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 I. AT-A-GLANCE
 

This California Capital Access Small Business Program (CalCAP SB) Lender Manual 
provides instructions, examples, and regulations for enrolling small business loans and filing 
claims.  Lenders are encouraged to use this manual as a guide and to frequently visit the 
CalCAP SB website at http://www.treasurer.ca.gov/cpcfa/calcap/index.asp for the most 
current version of the manual, updated forms, and latest rules and regulations. Lenders 
should also ensure CalCAP is kept informed of changes to the lender’s primary CalCAP SB 
program contact information. 

CalCAP Small Business Program 
(California Capital Access Program) 

Small Business Lending 

Most Small Businesses 
and Loan Types 

Borrower:  
1 - 3.5% 

Lender: 
1 – 3.5% 

CalCAP: 
2 – 7% 

Monthly Loan Loss Reserve Statement 
by the 15th of the Following Month 

Quarterly Report of Current CalCAP 
Loan Standings 

Submit Reports via Email to: 
CalCAP@treasurer.ca.gov 

Loan Types 

Eligibility 

Fees 

Reporting 

(916) 654-5610 

CalCAP@treasurer.ca.gov 

http://www.treasurer.ca.gov/cpcfa/calcap/index.asp 

Contact 

CalCAP Small Business Program Lender Manual I-1 
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 II. PROGRAM PARTICIPATION REQUIREMENTS
 

A.Overview 
The California Capital Access Small Business Program (CalCAP SB) encourages banks 
and other financial institutions to make loans to small businesses that have difficulty 
obtaining financing. 

CalCAP SB is a form of loan portfolio insurance which may provide up to 100% coverage on 
certain loan defaults.  By participating in CalCAP SB, lenders have available to them a 
proven mechanism to meet the financing needs of California’s small businesses. 

Small Business Lending 
Business 
Requirements  $2.5M max. per loan 

Full Text of CalCAP 
 $5M max. per business 

Regulations can be found in 
Chapter VIII. 

 500 employees or fewer 

Authorized Loan 
Types or Uses 

 Acquisition of Land 

 Construction or Renovation of Buildings 

Full Text of CalCAP 
Regulations can be found in 
Chapter VIII. 

 Purchase of Equipment 

 Other Capital Projects including W orking Capital 

CalCAP Small Business Program Lender Manual II-1 



 

         

  
     

    
   

  

    
   

    
    

    
 

 

    
    

  

  
 

  

   

 
   

   
 

  
 

    

  
 

 

  
 

  
  

  
 

 
 

  
 

 

  
 

 
  

   

  
   

 
   

   
        

B.Small Business Lending 
The CalCAP SB program offers lenders a mechanism to provide loans to small businesses 
that may otherwise not be able to obtain a loan under conventional underwriting. With 
CalCAP SB, lenders are able to cover portions of loans that exceed the risk threshold 
normally set for business loans. 


Almost any business loan is eligible under CalCAP SB, with few exceptions noted 
below. Loans can be used to finance the acquisition of land, construction or 
renovation of buildings, the purchase of equipment, other capital projects and 
working capital. 


There are limitations on real estate loans and loan refinancing. Other prohibited 
uses of loan proceeds include but are not limited to gambling facilities, bars, and 
adult entertainment business. 

Refer to CalCAP Regulations 8070 and 8072 as appended in Chapter VIII for full § disclosure of eligible and ineligible uses of loan proceeds. 

Flexibility Restrictions 

 Lenders set all the terms and conditions of  $5 million maximum loan enrollment amount per 
the loans and decide which loans to enroll business. 
into CalCAP SB.  

 $2.5 million maximum loan enrollment per individual 
 Lenders determine the premium levels to be loan every 3 years. 

paid by the borrower and lender (within the 
parameters of the Program).  Premiums are 
placed in the lender’s loss reserve account 

 $100,000 maximum lender/borrower contribution for 
any single borrower in a three year period. 

as each CalCAP SB loan is enrolled.  The business activity resulting from the bank’s loan 

 Loans can be short- or long-term, have must be created and retained in California. 

fixed or variable rates, be secured or  The borrower’s primary business and at least 51% of 
unsecured, and bear any type of its employees or business income, sales or payroll 
amortization schedule. must be in California. 

 Lenders can enroll all or a portion of a loan.  The borrower’s business must be in one of the 

 Lenders can restructure loans by extending 
terms of CalCAP SB loans, amending 
covenants or releasing collateral. 

industries listed in the qualified Standard Industry 
Classification (SIC) or the North American Industry 
Classification System (NAICS) codes list. 

 NAICS: http://www.census.gov/eos/www/naics 

 The small business must be classified as a small 
business under U.S. Small Business Administration 
guidelines (Title 13 of the Code of Federal 
Regulations) and have fewer than 500 employees. 

 U.S. Small Business Administration Guidelines: 
http://www.ecfr.gov 

CalCAP Small Business Program Lender Manual II-2 

http://www.census.gov/eos/www/naics
http://www.ecfr.gov/


          

   

  
     

 
  

 
  

    
 

 

  
 

 

   
  

 
 

  
 

 

 
           

        

    
        

  

  

 

        
       

 
 

          
              

 
 

 
  


 

 

 

 

 

 

 

 

 

 

III. ENROLLING A LOAN
 

A.Overview 
Lenders must submit to CalCAP the following forms and documentation with each loan 
enrollment request: 

CalCAP 
SB 

Required 
1.  CalCAP Small Business Loan Enrollment Application 
http://www.treasurer.ca.gov/cpcfa/calcap/sb/enrollment.pdf 

2.  Borrower Certification 
http://www.treasurer.ca.gov/cpcfa/calcap/sb/certification.pdf 

√ 

√ 

3. Proof of Borrower and Lender Premium Deposit √ 

http://www.census.gov/eos/www/naics/ 

5.  Borrower Privacy Notice 
http://www.treasurer.ca.gov/cpcfa/calcap/forms/privacy.pdf 

4. NAICS Print-Out 
√ 

√ 

If Applicable 
4. Appraisal or other reputable documentation of the property value – only for commercial 

real estate loans √ 

5.  Print-out of web page showing borrower is located in Severely Affected Community 
(SAC), if applicable: 

High Unemployment Area: http://www.labormarketinfo.edd.ca.gov/Content.asp?pageid=1003 

Enterprise Zone: http://www.hcd.ca.gov/fa/ez/enterprise/newmap.html 

√ 

6.  CalRecycle Authorization – only for borrower fees paid by CalRecycle (form must be 
authorized by CIWMB) 

http://www.treasurer.ca.gov/cpcfa/calcap/sb/calrecycle.pdf 
√ 

7. CalCAP Small Business “Borrower Agreement to Pay Lender Fee” form – only for 
applications where the borrower is paying both the lender and borrower premium 

http://www.treasurer.ca.gov/cpcfa/calcap/sb/fees.pdf 
√ 

CalCAP Small Business Program Lender Manual III-1 
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CalCAP SB loan enrollment applications must be received at CalCAP within 15 
business days of the “Date of First Disbursement” (Date of Loan) by email, fax, or 
regular mail: 

 CalCAP@Treasurer.ca.gov 

 (916) 589-2805
 

 CPCFA/CalCAP SB
 
915 Capitol Mall, Room 457
 
Sacramento, CA 95814
 

CalCAP Small Business Program Lender Manual III-2 
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B.CalCAP Small Business Loan Enrollment 
Before submitting a CalCAP SB loan enrollment application, lenders should ensure the 
following pertinent documentation is fully completed: 

Required If Applicable 
CalCAP SB Loan Enrollment Application Commercial Property Appraisal 
NAICS Print-Out Severely Affected Community
 

Information
 Proof of Premium Deposit by lender and
 
borrower CalRecycle Authorization
 

Borrower Certification Borrower Agreement to Pay Lender Fee 

In addition, CalCAP regulations require lenders to obtain various assurances from 
the borrower related to the eligibility of the borrower’s business and purpose of the 
loan proceeds.   Further, pursuant to the California Information Practices Act of 

1977 (Civil Code Section 1798.17), lenders are to provide the borrower with a copy of the 
privacy notice disclosing borrower data collected by lenders on behalf of CalCAP. 

While CalCAP does not prescribe a standard format for the borrower certification and 
privacy notice, examples of those documents can be found in Chapter VII of this manual and 
on CalCAP’s website at: 
Borrower Certification for Small Business Loan Enrollments: 

http://www.treasurer.ca.gov/cpcfa/calcap/sb/certification.pdf 
Privacy Notice: http://www.treasurer.ca.gov/cpcfa/calcap/forms/privacy.pdf 

Any alteration of certifications need to be approved by CalCAP prior to use. 

Copies of these documents need to be submitted with the loan enrollment package and the 
original set should be maintained with the borrower’s loan file and made available to CalCAP 
for review upon request. 

B.1. Instructions for Completing the CalCAP SB Loan Enrollment Application 
This section provides instructions for lenders on how to complete the CalCAP SB Loan 
Enrollment Application, which is the primary form needed for lenders to enroll a loan with the 
CalCAP small business lending program. 

A copy of the application can be found in Chapter VII of this manual.  However, lenders 
should always check CalCAP’s website for the most current version of the application: 

http://www.treasurer.ca.gov/cpcfa/calcap/sb/enrollment.pdf 

CalCAP Small Business Program Lender Manual III-3 
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Form 1: CalCAP Small Business Lending Loan Enrollment Application 

Lender Information Section 

Field: Information Needed: 

 Participating Lender  Name of the financial institution. 

 Lender ID  The financial institutions’ assigned CalCAP Lender ID.  This number was issued 
and provided on the signed copy of the lender’s “Financial Institution Enrollment” 
agreement and “W elcome Letter” that accompanied it.  (This number never 
changes.) 

 Loan Officer Name  Name of lender representative CalCAP can contact with questions about this 
enrollment. 

 Loan Officer Email  Email of Loan Officer named above. 

 Phone  Direct phone number with area code for Loan Officer named above. 

Borrower Information Section 

CalCAP Small Business Program Lender Manual III-4 



 

         

  

       

     

    

    
  

   
 

   
 

    
  

    

       
  

  

  
 

  
   

 
  

     
 

     
      

      
   

 
    

       

    
 

     
  

  

Field: Information Needed: 

 Name  Name of the primary borrower representing the business. 

 DBA  Name of business (sole proprietor, partnership, corporation, etc.) 

 Address, City, County, Zip  Address of the business. 

 Type of Business/Activities  List the function of the business. “What does the business do?” 
(e.g. retail sales, carpet cleaning, burger restaurant, etc.) 
Refer to the FAQs in Chapter VI for business function 
examples. 

What year was the business 
incorporated or opened? 

 4-digit year the business either opened, was incorporated, or 
was taken over by the new owner.  
If the business is a start-up, use current year. 

 Annual Revenues Last Fiscal Year $  List the borrower’s annual business revenues for the last fiscal 
year—rounded to the nearest whole dollar amount. 
If the business is a start-up, use the current income or $0. 

 Average Annual Revenue Last 3 
Years 

 List the borrower’s combined average annual business revenue 
for the last three years—rounded to the nearest whole dollar 
amount. 
If the business is a start-up, use the current income or $0. 

 Number of Employees  Number of all full-time or part-time employees of the business. 
Must be a minimum of 1 and cannot exceed 500. 
Refer to the FAQs in Chapter VI for instructions on how to 

report the number of employees. 

 Number of Full Time Equivalents  Number of full time equivalent (FTE) employees of the 
business—rounded to the nearest whole number. Must be a 
minimum of 1 and cannot exceed 500. 
Refer to the FAQs in Chapter VI for instructions on how to 

report the number of FTEs. 

 Jobs created  Number of jobs created for the business as a result of the loan. 
If jobs are not created as a result of the loan, use “0”. 

 Jobs retained  Number of jobs retained for the business as a result of the loan. 
If jobs are not retained as a result of the loan, use “0”. 

CalCAP Small Business Program Lender Manual III-5 



 

         

 
  

  

  
   

    
 

 
   

 
   

 
  

  
 

 

     
   

 

      

 
 

  

 Is business located in a 
Severely Affected Community? 
Yes No 

 Indicate whether the business is in a Severely Affected Community 
(SAC) as reported by data from: 
 Employment Development Department (EDD) for High 

Unemployment Areas: 
http://www.labormarketinfo.edd.ca.gov/Content.asp?pageid=1003 

 Housing and Community Development for Enterprise Zones: 
http://www.hcd.ca.gov/fa/ez/enterprise/newmap.html 

Follow the instructions below to determine whether the business is 
located in a SAC.  If the business is located in a Severely Affected 
Community, submit print-outs of the EDD or Enterprise Zones 
information with the enrollment application. 

High Unemployment Areas 

Step 1: Go to the California Employment Development Website at: 
http://www.labormarketinfo.edd.ca.gov/Content.asp?pageid=1003 and click on “California and Counties”. 

Step 2: Print the document and highlight the state-wide unemployment rate. 

CalCAP Small Business Program Lender Manual III-6 
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Step 3: Go back to the EDD homepage and click on “Cities and Census Designated Places”. 

Step 4: Select the borrower’s county. 

CalCAP Small Business Program Lender Manual III-7 
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Step 5: Print the document and highlight the county-wide and the borrower’s city unemployment rate. 

Step 6: If the borrower’s county or city unemployment rate is 110% or more than the current California state
wide unemployment rate as of the date of the loan, then the enrollment is located in a Severely Affected 
Community. 

For example: If the current California unemployment rate is 9.4%, any business located in a city or county 
with an unemployment rate of 10.34% or higher is considered located in a Severely Affected Community 
(9.4 x 1.1 = 10.34). 

Step 7: If the borrower is located in a Severely Affected Community, submit with the loan enrollment 
package print-outs of the web pages for the “Monthly Labor Force Data for Counties” (Step 2 above) and 
“Monthly Labor Force Data for Cities and Census Designated Places” (Step 5 above). 

County Rate 

City Rate 



 

         

 

  
    

 

  
     

    
  

 

  
  

 
  

  

  
  

 

    
 

  
  

Enterprise Zones 

Step 1: Go to the California Department of Housing and Community Development website at: 
http://www.hcd.ca.gov/fa/ez/enterprise/newmap.html 

Step 2: Compare the borrower’s address to the current listing of enterprise zones. If the borrower’s address 
is located within one of the enterprise zones, the enrollment is located in a Severely Affected Community. 

Step 3: If the borrower is located in a Severely Affected Community, submit with the loan enrollment 
package a print-out of the web page indicating enterprise zone street address range and highlight the city or 
county. 

Will loan monies be used at  Indicate whether the proceeds of the loan are being used to support 
above address? Yes No the business at a different business location than listed in the 

“Business Address” field above. 

 If no, location where loan will be  If answered “no”, list the address of where the loan proceeds will be 
used: Address, City, County, Zip used. 

If answered “yes”, leave address, city, county, zip fields blank. 

CalCAP Small Business Program Lender Manual III-9 
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 NAICS Code  Six digit number used by the North American Industry Classification 
System (NAICS) to categorize business types. 
http://www.census.gov/eos/www/naics/ 

Step 1: Enter 
business activity type 

(e.g. Farm Equipment) 

Step 2: Select 6-digit code 
that best describes the 

business activity 

CalCAP Small Business Program Lender Manual III-10 
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 Census Tract #  11-digit number used to identify the specific location of a business 
to provide more reporting consistency and uniformity. 
http://www.ffiec.gov/Geocode/default.aspx 

Input the borrower’s 
business address and 

click the “Search” button 

Use: 
1. State Code: 06 
2. County Code: 067 
3. Tract Code: 0011.01 

To arrive at the Census 
Tract # of the business: 

060670011.01 

CalCAP Small Business Program Lender Manual III-11 
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 Purpose of Loan  Brief description of the use of loan proceeds (e.g. “working capital” 
or “purchase equipment”). 

 Is business minority owned? 
Yes No Decline to Answer 

 The business is minority owned if at least 51% of the business is 
owned by one or more minority individuals. 

 Is business woman owned? 
Yes No Decline to Answer 

 The business is woman owned if at least 51% of the business is 
owned by one or more women. 

 Is business veteran owned? 
Yes No Decline to Answer 

 The business is veteran owned if at least 51% of the business is 
owned by one or more veterans. 

Loan  Information Section 

Field: Information Needed: 

 Is this loan enrolled in any 
other government guarantee 
program? Yes No 

 If “Yes”, name the program: 

What percent of loan is 
enrolled in other program? 

What percentage of loan is 
being enrolled in CalCAP? 

 You may not “double enroll” a loan that is already covered by another 
government program, but you may enroll the unguaranteed portions, 
except the unenrolled portion of an SBA loan when using federal funds. 

 Provide the name of the other program the loan is enrolled in. 

For example, if $75,000 of a $100,000 is enrolled in the other program 
and $25,000 is enrolled with CalCAP, then the percent enrolled in other 
program equals 75%. 

 Following the previous example, the percentage enrolled in CalCAP 
equals 25%. 

If no amount is enrolled in another program, use 100%. 

 Lender Loan Number  List the unique loan number associated with the borrower’s loan. 
If the enrollment is a pre-qualification request, leave field blank. 

 Type of Loan: 
Line of Credit Term Loan 

 Field defaults to “Line of Credit”.  Change if necessary and check one 
box only. 

 Total Loan Amount  The total amount loaned to the borrower associated with the unique 
loan number (regardless of amount enrolled in CalCAP). 

 Loan Amount Enrolled in  The portion of the loan the lender requests to enroll with CalCAP.  This 

CalCAP Small Business Program Lender Manual III-12 



 

         

   
   

  
      

  
 

    
  

     
   

      
    

   

  

  

  

  
   

  
       

  
     

   
 

  
  

 

   
 

 
  

 

 
 

     
  

 
     

  

  
 

   
    

  
      

   
  

   

      
     

  

  
 

  
 

    
 

   

   

   
 

   
     

    

CalCAP $ amount should be equal to or less than the amount in the “Total Loan 
Amount” field. 
Use this amount to calculate applicable lender and borrower 

premiums. 

 Date of First Disbursement  Date of loan (if term loan) or date of first disbursement (if line of credit). 
(Date of Loan) This date triggers the clock for the 15-day deadline to submit 

an enrollment application to CalCAP. 
If the enrollment is a pre-qualification request, leave this field blank. 

 Maturity Date  The date (MM/DD/YYYY) the enrolled loan matures. CalCAP will insure 
enrollment for a maximum of 10 years, regardless of maturity date. 
If the enrollment is a pre-qualification request, leave this field blank. 

 Interest Rate  Annual Percentage Rate (APR) for the enrolled loan. 

 Fixed Variable  Indicate whether interest rate remains the same (fixed) or changes 
(variable) over the life of the loan. 
If answered “variable”, provide the starting rate and the index 

the variable rate is tied to. 

 Is the loan secured? 
Yes No 

 If collateral is used to secure the loan, answer “yes”—otherwise, answer 
“no”. 

 Is this loan a refinancing of a  Answer “yes” if this loan represents a refinance of an existing CalCAP 
prior CalCAP Loan? Yes enrolled loan—otherwise, answer “no”. 
No 

 If Yes, provide the CalCAP  If answered “yes”, list the unique CalCAP Loan Number previously 
Loan # assigned to this loan by CalCAP. 

 Remaining balance on loan  Provide the residual balance on the old loan prior to the refinance. 
being refinanced 

 Amount of increase  List the portion of the loan that is being advanced above the amount 
requested already indicated in the “remaining balance” field. 

 The “amount of increase” serves as the basis for calculating 
the new borrower and lender premiums. 

 Borrower Premium  Provide the dollar amount and percentage based on the enrolled 
amount or increase of the loan. 
Percentage rate must be between 1% and 3.5%. 

 Lender Premium  Lender and borrower premiums must be equal.  Submit the “Borrower’s 
Agreement to Pay Lender Fee” if borrower pays lender fee. 
 http://www.treasurer.ca.gov/cpcfa/calcap/sb/fees.pdf 

 Is an Independent  An independent contributor can pay all or a portion of the borrower, 
Contributor being used to lender, and CalCAP premiums, or any combination thereof, depending 
pay the premiums? Yes on the program. 
No  If answered “yes”, provide the name of the independent contributor 
 If yes, Name of Contributor program (CalRecycle). 

Program CalCAP will calculate the dollar amount and percentage to be     
contributed. 

 If answered “no”, leave field blank. 

CalCAP Small Business Program Lender Manual III-13 
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Signature and Certification Section 

Field: Information Needed: 

 Borrower Name  Name of borrower. 
Field will auto-fill if form is completed electronically. 

 Lender Loan Number  List the unique loan number associated with the borrower’s loan. 
If the enrollment is a pre-qualification request, leave field blank. 
Field will auto-fill if form is completed electronically. 

 10 Spaces for Initials  Lender to initial all 10 assurances. 

CalCAP Small Business Program Lender Manual III-14 



 

         

   

 

  

       
  

     

    

      

  

Signature and Certification Section (continued) 

Field: Information Needed: 

 7 Spaces for Initials  Lender to initial all 7 assurances. 
Do not initial if loan does not qualify for Federal funds. 

 Authorized Lender Signature  To be signed by the Lender designated authorized signer. 

 Title  Title of the Lender designated authorized signer. 

 Date  Date the enrollment was signed. 

CalCAP Small Business Program Lender Manual III-15 



 

         

   

 

 

 

Borrower 

__ Submits loan 
Application __., 

lender 

I 
lender makes loan 

l 
Step 1 

L Deposits render 

nd borrO'\ver pre~ium 
Step 2 

;;;;;;;::;;: --•. 
= --- ---

Completes loan 
enrollment package 

loss Reserve Account 

l 
Required: 
-Loan Enrollment Application 
-NAICS Print-Out 
-Proof of Premium Deposits 
-BorrtVA•er Certi fication 
-Pnvacy Notice 
li App!ir.ah!A: 
-Commercial Propefty Appmis.al 
-Seve+rely Affected Community Print-Out 
-Car Recycle AuthOr'iZalion 
-Borrower Agreement to PAy Lender Fee 

Step 3 
CaiCAP deposits 
premium match 

L Submits loan enrollment package 
within 15 business days of the date -+ 

of first disbursement 

B.2. Summary CalCAP Loan Enrollment Flow 
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 IV. SUBMITTING A CLAIM
 

Lenders are required to notify CalCAP within 120 days of when the lender has charged off 
all or part of a qualified loan as a result of default.  If the form is filled out properly and the 
lender has faithfully complied with CalCAP SB requirements, CalCAP will authorize the 
Program trustee or Lender financial institution to reimburse the lender from the lender’s loss 
reserve account within 30 business days. 

In addition to the claim form, lenders should submit: (1) a complete transaction history of the 
account and (2) a short written synopsis of why the loan charged off, receipts for any out-of
pocket expenses being claimed, liquidation efforts (if any) and future collection efforts (if 
any). 

A copy of the form can be found in Chapter VII of this manual.  However, lenders should 
always check the CalCAP SB website for the most current version:  
Claim Application: http://www.treasurer.ca.gov/cpcfa/calcap/forms/claim.pdf 

Form 2: Claim Application Form 

Lender and Borrower Information Section 

Field: Information Needed: 

 Participating Lender  Name of the financial institution. 

 Lender Contact  Name, phone number, and address of lender representative 
CalCAP can contact with questions about this claim. 

 Lender’s CalCAP ID#  The financial institution’s assigned CalCAP Lender ID.  This number 
was issued and provided on the signed copy of the lender’s 
“Financial Institution Enrollment” agreement and “Welcome Letter” 
that accompanied it. (This number never changes.) 

 CalCAP Loan Number  The number CalCAP assigned to the loan after it was approved.  
This number can be found on the approved CalCAP loan enrollment 
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application form. A copy of this was returned to the lender. 

 Borrower’s Name  Name of borrower. 

 Borrower DBA  Name of business.  “Doing business As”. 

Loan Information Section 

Field: Information Needed: 

 Original Principal Amount of Loan  Amount disbursed to borrower upon first funding of 
loan. 

 Date of Loan  Date of initial disbursement. 

 Default Amount  Delinquent amount of loan. 

 Date of Default  Date of first delinquency. 

 Is this loan secured? Yes No 
 If yes, what form of security 

 Identify whether collateral was used to secure the 
loan.  If answered “yes”, describe the type of 
collateral used. 

 Date of Charge-off  Date loan was deemed uncollectable by lender 
and charged off the books from an asset to a 
liability. 

 Was the loan in the first $1 million of CalCAP 
loans made by lender? Yes No 

 Indicate whether this loan falls within the first $1 
million for a new lender (regardless of amount 
enrolled). 

 Have enforcement proceedings begun? 
Yes No 

 Answer “yes” if lender has started collection 
efforts, otherwise answer “no”. 

 Lender’s priority of claim (If two or more claims 
filed by lender) 

 Rank the priority of this claim in comparison to 
other claims already filed by lender. 
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Claim Information Section 

Field: Information Needed: 

 Outstanding Principal  List the amount of the outstanding principal calculated as: 
Original Principal Amount 

– Payments Applied to Principal 
= Outstanding Principal 

 Accrued and Unpaid Interest  List the amount of unpaid accumulated interest from the date 
interest was last paid to the charge-off date. 

 Out-of-Pocket expenses (Attach 
detailed explanation) 

 List the amount of out-of-pocket expenses incurred related to 
delinquent loan recovery efforts and include documentation of 
out-of-pocket expenses 

 Total  This is the total sum of the outstanding principal, accrued and 
unpaid interest, and out-of-pocket expenses. 

 Authorized Signature  To be signed by the Lender designated authorized signer. 

 Date  Date the claim was signed. 

 Title  Title of the Lender designated authorized signer. 
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V.REPORTING REQUIREMENTS
 

CalCAP Regulations require financial institutions to report to CalCAP on the status of loans 
enrolled and associated loan loss reserve accounts on a regular basis. In addition, financial 
institutions should communicate to CalCAP any changes to the lender’s primary contact 
information to ensure important communications from CalCAP are received by the 
appropriate lender point of contact. 

A.Monthly Reporting 

CalCAP Regulation §8073 (f) states: 
"The Participating Financial Institution shall provide information to the Authority 
regarding the status of accounts, enrolled loans, claims and recoveries upon 
request." 

All participating lenders with internally held loan loss reserve accounts are required to 
submit a monthly bank statement to CalCAP. The bank statements should provide a 
detailed description of the account and a complete summary of all transactions for the 
period covered. Failure of the lenders to comply more than two times within a six month 
period or more than three times in a 12 month period with the reporting requirements 
will result in mandatory transfer of loss reserve accounts to the CalCAP Trustee Bank. 

Submit Loan Loss Reserve account statement by the 15th of the following month 
(e.g. the statement for January must be submitted by February 15th) either by 
email at CaICAP@treasurer.ca.gov or by mail to: 

CPCFA/CalCAP SB
 
915 Capitol Mall, Room 457
 
Sacramento, CA 95814
 

B.Quarterly Reporting 

Quarterly reports are due to CalCAP by the 15th of the month following the end of the 
quarter as follows: 

Quarter Begins Quarter Ends Quarterly Report due to CalCAP 
January 1 March 31 April 15 

April 1 June 30 July 15 
July 1 September 30 October 15 

October 1 December 31 January 15 

The quarterly report should clearly identify the CalCAP loan number, bank loan number, 
borrower's name and/or DBA, date of the loan (first disbursement), maturity date, total 
loan amount, and total amount outstanding. For loans that received a claim approval, 
the report should also include the date of charge off, claim amount paid, recovery dates, 
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recovery amounts, and comments. For an example of a quarterly report in the CalCAP 
preferred format, see the graphic below and refer to the CalCAP website at: 

 http://www.treasurer.ca.gov/cpcfa/calcap/sb/index.asp 

Failure to comply with the reporting requirements one time will result in suspension from 
the Program until the quarterly report is submitted to and received by CaICAP. Failure 
to comply a second time will result in the mandatory transfer of loss reserve accounts to 
the CalCAP Trustee Bank and suspension from Program. Once the loss reserve 
account has been transferred and the quarterly report is submitted to and received by 
CalCAP, the suspension will be lifted. If the Trustee already holds the loss reserve 
account, and a participating financial institution fails to comply a second time within a 12 
month period, the participating financial institution will be suspended from the Program 
until the quarterly report is submitted to and received by CaICAP. Furthermore, that 
financial institution’s ability to participate in CalCAP SB will be reassessed by the 
Executive Director. 

Submit Quarterly Report electronically to the CalCAP email address at 
CaICAP@treasurer.ca.gov within 15 days of the end of the quarter. 

C.Change in Lender Points of Contact 

To ensure the financial institution is aware of all current CalCAP rules and regulations as 
well as changes to program policies or practices, lenders should keep CalCAP informed 
about any changes to key lender contacts by sending a brief memo to CalCAP with the new 
or updated name, address, phone or email contact information. Specifically, lenders should 
inform CalCAP of changes to: 

Main Contact – CalCAP’s primary lender contact 
Public Contact – lender contact for public inquiries (name and address will be 

published on the CalCAP website) 
Financial Contact – lender contact authorized to discuss bank statements, 

quarterly reports, claim refunds, etc. with CalCAP 
Mail Recipient – lender contact authorized to receive completed loan and claim 

documents from CalCAP 
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General Emailing List – on occasion, CalCAP sends out email announcements for 
new processes, new forms, lender roundtable meetings, etc. Lender should provide 
the email addresses for those wishing to receive such correspondence. 

Updates can be submitted to the CalCAP email CaICAP@treasurer.ca.gov or by mail to: 

CPCFA/CalCAP SB 
Ref. Change in Lender Contact 
915 Capitol Mall, Room 457 
Sacramento, CA 95814 

Please use “Change in Lender Contact” reference in the email subject line or in the 
regular mail address line. 
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 VI. LENDER TOOLS, TIPS & FAQS
 

This section contains tools and tips to further assist lenders in enrolling loans, submitting 
claims and provides answers to most frequently asked questions.  For the most recent 
versions, refer to the CalCAP SB website: 

CalCAP SB Homepage: http://www.treasurer.ca.gov/cpcfa/calcap/sb/index.asp 
FAQs: http://www.treasurer.ca.gov/cpcfa/calcap/sb/faq.asp 

A.Lender Tools & Tips 

1. Examples of Eligible and Non-Eligible Small Business Types 
Most common small business types are eligible for participation in the CalCAP 
program with CalCAP matching up to 100 percent of the combined lender and 
borrower premium.  However, certain businesses and activities are precluded from 
enrolling in the program as shown in the table below. 

This table provides examples only and is not intended for nor should be 
considered as a comprehensive, all inclusive listing of eligible or non-eligible 
small business types. 

Refer to Chapter VIII for the full text of CalCAP Regulations and contact 
CalCAP directly if you are unsure about the eligibility of a specific business 
type. 

Type of Business 
Federal Funds 

Lender & Borrower 
Premium Match 

State Funds 
Lender Only 

Premium Match 
Airplane or Aircraft eligible eligible 

Charitable, non-profit or eleemosynary institutions eligible eligible 

Consumer and Marketing Cooperatives eligible eligible 

Golf Course or Country Club eligible* eligible* 

Government-owned Corporations eligible eligible 

Health Club Facilities eligible eligible 

Racquet Sports Facilities (including handball and 
racquetball) eligible eligible 

Skating Facilities (including roller skating, skateboarding, 
and ice skating) eligible eligible 

Spas that provide Massage Services eligible eligible 

Suntan Facilities eligible eligible 

Tennis clubs eligible eligible 

Business that earns more than half of its annual net revenue 
from lending activities (unless a non-bank) not eligible eligible 

CalCAP Small Business Program Lender Manual VI-1 
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Type of Business 
Federal Funds 

Lender & Borrower 
Premium Match 

State Funds 
Lender Only 

Premium Match 
Pyramid Sales Plans not eligible eligible** 

Store whose principal business is the sale of alcoholic 
beverages for consumption off premises eligible not eligible 

Adult Entertainment (including strip clubs, adult bookstores, 
and business whose principal business is the sale of 
pornography) 

not eligible not eligible 

Bars not eligible not eligible 

Business engaged in speculative activities that develop 
profits from fluctuations in price rather than though the 
normal course of trade 

not eligible not eligible 

Escort Service not eligible not eligible 

Facility Primarily Used for Gambling or to Facilitate 
Gambling not eligible not eligible 

Firms engaged in activities that are prohibited by federal law 
or applicable law in the jurisdiction where the business is 
located or conducted 

not eligible not eligible 

Gun Club, Shooting Range or Gallery not eligible not eligible 

Hot Tub Facility not eligible not eligible 

Massage Parlor not eligible not eligible 

Nudist Camp not eligible not eligible 

Racetrack not eligible not eligible 

Store or facility whose principal business is the manufacture 
or sale of tobacco or tobacco products not eligible not eligible 

Store or facility whose principal business is the sale of 
firearms not eligible not eligible 

Note: *If a legitimate small business 
**If lawful multi-level sales organization 
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2. Examples of Loans Eligible or Prohibited for Enrollment with CalCAP 
While majority of business types are eligible for enrollment in the CalCAP SB program, 
certain restrictions apply to the use of loan proceeds and premium match contributions if 
the loan is guaranteed by CalCAP as shown in the following table. 

Loan Purpose 
Federal 

Lender & Borrower 
Premium Match 

State 
Lender Only 

Premium Match 
Refinance other financial institution debt provided original 
loan was for an eligible purpose eligible eligible 

Refinance CalCAP or other loan (enrolling advance only) eligible eligible 

Fund any unguaranteed portion of an SBA loan not eligible eligible 

Purchase any portion of the ownership interest of any owner 
of the business or acquisition of business not eligible eligible 

Reimburse funds owned to any owner, including any equity 
injection or injection of capital for the business’ continuance not eligible eligible 

Repay delinquent federal or state income taxes unless the 
borrower has a payment plan in place with the relevant tax 
authority 

not eligible eligible 

Repay taxes held in trust or escrow not eligible eligible 

Loan has been made in order to place under the protection 
of CalCAP prior debt that is not covered under CalCAP and 
that is or was owed by the Borrower to the Participating 
Financial Institution or to an affiliate of the Participating 
Financial Institution (delinquency cannot be refinanced) 

not eligible not eligible 

Passive real estate not eligible not eligible 

Construction or purchase of residential housing not eligible not eligible 

Refinance own financial institution debt not eligible not eligible 

Financing a non-business purpose not eligible not eligible 

3. How to Report the Number of Employees of a Small Business Concern & 
Related Affiliates 
To report the number of employees of a borrower, the lender will request that the 
borrower count all individuals employed on a full-time, part-time, or other basis. If a 
borrower owns multiple businesses, has acquired an affiliate, or been acquired as an 
affiliate, the employees counted to determine size status include the employees of all 
affiliates. Employees obtained from a temporary employee agency, professional 
employment organization, or leasing concern that received payment directly from the 
borrower will be included. 

The borrower should consider the totality of the circumstances, including criteria used by 
the IRS for Federal income tax purposes, to determine whether individuals are 
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employees of their business. In general, an individual is considered an employee of a 
borrower if their compensation is issued by the borrower. 

Volunteers (e.g. individuals who receive no compensation, including no in-kind 
compensation, for work performed) are not considered employees. 

4. How to Calculate Full Time Equivalency 
The number of an employer’s Full Time Equivalents (FTEs) is determined by dividing 
the total hours for which the borrower pays wages to all employees during the year 
by the number of employee work hours per year. The standard calculation for 
employee work hours per year is 2080: calculated by multiplying 52 weeks by 40 
hours per week. 

Example: 

In a single year a borrower pays 5 employees wages for 2,080 hours each, 3 employees 
wages for 1,040 hours each, and 1 employee wages for 2,300 hours. The borrower’s 
FTEs would be calculated as follows: 

1. Total hours not exceeding 2,080 per employee is the sum of: 
a. 10,400 hours for the 5 employees paid for 2,080 hours each (5 x 2,080) 
b. 3,120 hours for the 3 employees paid for 1,040 hours each (3 x 1,040) 
c. 2,080 hours for the 1 employee paid for 2,300 hours (lesser of 2,300 and 2,080) 

These add up to 15,600 hours 

2. FTEs: 8 (15,600 divided by 2,080 = 7.5, rounded to the nearest whole number) 

FTEs must not exceed 500 for CalCAP SB loans. 
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B.Frequently Asked Questions (FAQs) 

For the most current FAQs, refer to the CalCAP website at: 
http://www.treasurer.ca.gov/cpcfa/calcap/sb/faq.asp 

Eligibility Questions 
1. Are business start-ups eligible? 
2. Are non-profit organization businesses eligible? 
3. Is refinancing eligible? 
4. Is a loan for the financing of a real estate investment eligible? 
5. Is a loan for the financing of commercial real estate eligible? 

Loan Enrollment Questions 
1. When do I enroll a loan in CalCAP? 
2. Can I “pre-qualify” a loan enrollment with CalCAP before making the loan? 
3. Must I enroll the entire loan amount with CalCAP? 
4. Can I enroll a CalCAP loan with a borrower who is also receiving an SBA loan? 
5. When do I notify CalCAP if I have extended or renewed a CalCAP enrolled loan? 

Loan Loss Reserve Questions 
1. Where is the loan loss reserve maintained? 
2. How much of a CalCAP loan premium must I charge the borrower? 
3. Is there a way for a lender not to pay the CalCAP loan premium? 
4. How much does CalCAP contribute to the lender’s loss reserve account? 

Claim Reimbursement Questions 
1. When should I file a claim for reimbursement on a CalCAP loan? 
2. Can I defer a claim? 
3. What if I recover funds after a claim has been paid? 
4. What if I don’t have enough in my loss reserve account to pay a claim? 
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Eligibility Questions & Answers 

1. Are business start-ups eligible? 

YES. CalCAP loans can assist start-up businesses. All qualified businesses must satisfy all the 
requirements of a “Qualified Business” and a “Small Business Concern” defined in California 
Code of Regulations (CCR), Title 4, Section 8070 (r) and (v).1 

2. Are non-profit organization businesses eligible? 

YES. All qualified businesses must have at least one paid employee and satisfy all the 
requirements of a “Qualified Business” and a “Small Business Concern” defined in California 
Code of Regulations (CCR), Title 4, Section 8070 (r) and (v). 

3. Is refinancing eligible? 

YES AND NO. A lender may use a CalCAP loan to refinance debt held by another non
affiliated lender provided the original loan was for an eligible purpose.  A lender may not use a 
CalCAP loan to refinance one of its existing loans except to the extent that the loan amount is 
increased [Section 8070(s)(3)]. Thus, a lender may enroll in CalCAP only the increased loan 
amount of any refinanced preexisting debt held by that lender. For example, a lender previously 
loaned $50,000 to a qualified business, but did not enroll the loan with CalCAP. It will now 
refinance the existing debt and loan an additional $10,000 to the qualified business. The lender 
will only be able to submit a CalCAP loan enrollment requesting $10,000 loss coverage for the 
$60,000 loan. 

4. Is a loan for the financing of a real estate investment eligible? 

NO.  Loans for “passive” real estate investments cannot be enrolled in CalCAP [Section 
8070(s)]. Defined in Section 8070(m), “Passive Real Estate Ownership” means the ownership of 
real estate for the purpose of deriving income from speculation, trade or rental. 

5. Is a loan for the financing of commercial real estate eligible? 

YES. The financing of real estate being used or intended to be used for the operation of the 
business of the owner of the real estate (the Borrower must be using or planning to use upon 
acquisition or construction of a building, at least 51 percent of the space in an existing building 
or at least 67 percent of the space in a newly constructed building); or the ownership of real 
estate for the purpose of construction or renovation, until the completion of the construction or 
renovation phase. 

1 All regulatory references are to Title 4 of the California Code of Regulations. 
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Loan Enrollment Questions & Answers 

1. When do I enroll a loan in CalCAP? 

Loans must be enrolled within 15 business days of the “date of first disbursement” or date of 
loan. The CalCAP Loan Enrollment Application can be emailed (preferred method) to 
CalCAP@treasurer.ca.gov or faxed to (916) 589-2805 (be sure to get a fax confirmation) or 
mailed to CalCAP 915 Capitol Mall, Room 457 Sacramento, CA 95814. Whichever method you 
chose, it must arrive in our office before the end of the 15th business day. 

2. Can I “pre-qualify” a loan enrollment with CalCAP before making the loan? 

YES. CalCAP encourages participating lenders to contact CalCAP staff if they are unsure if a 
borrower or a proposed loan satisfies the enrollment requirements for a “Qualified Business” or 
a “Qualified Loan” in Section 8070. However, CalCAP lenders are still required to submit the 
loan enrollment form for final review and approval by the Executive Director of the California 
Pollution Control Financing Authority or his or her designee. 

3. Must I enroll the entire loan amount with CalCAP? 

NO.  The lender determines how much of its loan to enroll with CalCAP. For example, the 
lender may loan $50,000 to the borrower, but it may choose to enroll only $10,000 of the loan 
with CalCAP. The premium is only charged on the amount enrolled. In case of a loan default, 
the lender can only recover any outstanding amount from that portion of the loan that was 
enrolled with CalCAP.  Interest and expenses will be paid in proportion to the enrolled amount. 

4. Can I enroll a CalCAP loan with a borrower who is also receiving an SBA loan? 

YES AND NO.  CalCAP complements SBA programs with its full loan loss protection. For 
example, a CalCAP lender can make a $100,000 loan and enroll it with SBA. SBA may protect 
$85,000 (85%) of the total loan amount. The CalCAP lender can enroll the uncovered SBA 
amount of $15,000 with CalCAP, thereby providing the lender 100% loan loss protection for the 
loan. However, CalCAP cannot use Federal funds for the premium contribution for the 
unguaranteed portion of an SBA loan. This means CalCAP will contribute other available 
funds at a slightly lower amount. 

5. When do I notify CalCAP if I have extended or renewed a CalCAP enrolled loan? 

Notification of extended terms will be indicated on the required quarterly report that the lender 
submits to CalCAP. If the enrolled portion of the loan amount has increased, then the lender 
must submit a new loan enrollment form with evidence of the additional borrower and lender 
loan premium contributions based on the increased CalCAP covered portion of the loan. 
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Loan Loss Reserve Questions and Answers 

1. Where is the loan loss reserve maintained? 

Loan loss reserve accounts are held by the CalCAP Trustee, or by a CalCAP lender upon 
approval of the Executive Director. The loan loss reserve account must be held in a federally 
insured, demand deposit, interest-bearing account, with no fees [Section 8073(c)]. 

2. How much of a CalCAP loan premium must I charge the borrower? 

The CalCAP lender must charge 1 to 3.5 percent of the enrolled loan amount to the borrower for 
deposit in the CalCAP loan loss reserve account [Section 8070(d)]. The CalCAP lender 
determines the loan premium amount to charge the borrower and pays an equal premium. 

3. Is there a way for a lender not to pay the CalCAP loan premium? 

YES. The borrower can agree to pay both the lender and borrower loan premiums. They must, 
however, sign the “Borrower Agreement to Pay Lender”. This would then be included with the 
enrollment application when it is submitted to CalCAP. 

4. How much does CalCAP contribute to the lender’s loss reserve account? 

Generally, CalCAP matches the borrower and the lender premium. For example: 

ENROLLED LOAN AMOUNT = $100,000 
Borrower premium (2%) = $2,000 
Lender premium (2%) = $2,000 
CalCAP contribution (4%) = $4,000 
Total loss reserve contribution = $8,000 

However, if the small business is not eligible to receive Federal fund contributions, other 
CalCAP funds may be available at a lower matching amount. 

ENROLLED LOAN AMOUNT = $100,000 
Borrower premium (2%) = 2,000 
Lender premium (2%) = 2,000 
CalCAP contribution (3%) = 3,000 
Total loss reserve contribution = $ 7,000 
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Claim Reimbursement Questions & Answers 

1. When should I file a claim for reimbursement on a CalCAP loan? 

A lender can file a claim by submitting a CalCAP Financial Institution Claim Application within 
120 days of charging off all or part of a defaulted loan. The lender may file a claim for 
reimbursement of a loss before the liquidation of collateral or the realization of personal or other 
financial guarantees, or recovery of outstanding amounts from other sources [Section 8074(a-d)]. 

2. Can I defer a claim? 

YES.  The lender may defer making a claim for up to 180 days from the date of charge off, but 
must still notify CalCAP in writing within 120 days of the charge off. 

3. What if I recover funds after a claim has been paid? 

The lender will reimburse the loss reserve account the amount received, less expenses related 
to recovery. The reimbursement is essentially the amount of money needed to fully recover the 
lender’s loss on the loan, even if a portion of the loan was not enrolled in CalCAP.  Recoveries 
which exceed reimbursements to the loss reserve account may be retained by the lender. 

4. What if I don’t have enough in my loss reserve account to pay a claim? 

If there is not enough money in a lender’s loss reserve account to fully cover the loss, the lender 
can withdraw the amount in the loss reserve account at that time (less the interest accrued). 
Once the loss reserve account is replenished, the lender can withdraw additional funds to fully 
cover the earlier claim, as long as that does not exceed 75% of the loss reserve account at that 
time. 
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VII. SAMPLE LOAN ENROLLMENT APPLICATIONS, CERTIFICATIONS & 
FORMS 

Samples of forms required by CalCAP are provided in this Chapter for quick reference. 
Lenders should refer to the CalCAP SB website to download the most current forms: 

 http://www.treasurer.ca.gov/cpcfa/calcap/sb/index.asp 
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'\\<'bat perc at of lo4I! is enrolled in other pro.gram? •;. '\\<'hat percet!.tage ofloan is being earoUed in CalC • .s.P?: % 

Lender Loan Ntu:nber l)pe of loan: 0 Lirleof Credil or...,to.n 
Total Loan Alllo'ant $ Loan A..mo1uu Etuolled in CalC.o\P $ 

Date of Fim Oislr.usen:e.nt (Date of Loan) Maturil}' Date 

h:!tere;t Rate . . 0 Filt.ed 0 VWb!e h the loan secwed? 0 Yes 0 No 

Is this loan a restructure of a prior CalCAP Loan? D Yes 0 No U Yes. provide the CalCAP Loan # 

Remainil!.g ba.lar!ce on loan being resaucrared:: S AtnOUll.t of irlcrease requ.e;ted: $ 

Botro'll-e.t Premium t •;. U oder Premium ~ 
., 

Is an lndepeodent Contributor be~ used to :pay the premi:uns?O Yes [J'lo if,)-.s. NiUiltofCol!.mOutorProgram 

Wllen con:pU!te. pleaSe seno to: • ra~uru.ca..!0\1 or oy ;ax (!o!H>) >IW·1~U> Rtw.scd Apn.IS, t-011 

1. CalCAP Small Business Lending Loan Enrollment Application 
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CALUOtun.\ CAPITAL ACCESS PJ.OGL\M 91S C'op~~olMdl. J..oo:.m 4' 7 
c.tjlimUa PollutioD. Ccwol Pi:I.UK·i:Dg Authority Saen:c~o. CA 9"H 
Ct.."C.\A£~~1UW..c:a.E f u (916) SS9·1&00 

Borr-nN.__ Lt ad:tt Lo.a l'<lllDbtt 

By n.r~ &illou .._e P•nirip•li:e.r Fiu..o.l tauinuiu urlifiu, m ed Q. put oa iafenu..ciu prerid:td by eM Borr-tt <ek!te iai..cUl Hoela lk• k 
• all c:apitali:.;.:hc.nru. ;an d;&;d iD 4 CClt }&070 of W Cdfottlia Code of b gu!atioa.s. 

-- TbD leu i1 a Qu4llfi;d l..o.m ;u dafiud iD .J OClt. ~S010W o! the Califomia Code d lt.=plu i= ' · 

-- TbD bu.tiDol' roe~riDg tboQWIS.IId Lou. i~ a Quaf&d B~u. al dcfiDo:wt iD 4 CClt JS{)70(r) or 4 0CB. ~$107S.2(c) o!tho C~Coda ofbp.lalioa.s. 

-- TbD Qullli&d l..oND U fc.: .a be.u.iDou aci.rity tb:lllla$ ht. Priawy Ecoocmic. Effoct ill C.ali!.:cia al dc&ood i.:I .J OClt. ~S010(o) of the CPCf A lt.op.lalioal. 

-- TbD PWql:Ua,g f'::D:t:~~e:ill lDlti:tutioa will f!O'cido ill.fcn::.ui(!G. ~ lioaacill to.:cd.l of tho 8ono'!Rl' 'qi(!G. f9q';:;o'll o! chc EJr:OCIIl:i\-o Dit;.::tw of W CPCP A. md 
the Putlcifo'b! fillaacill bstitu.:ica hu o~ W COliS-.t of tbD Bo:rowc.: ~o 1xb dild oncn . 

-- TbD PWC;r-:t.:ila.g f'llWicilllnli':lltioa b.uoblailad .a writ:• Uf:O~cmioo from W 8oeo'nl'Wt W 8o:tO'.li'C hu oo llpl bco=6.Wio:tcq::::itab!a, iDtato11 iD 
the f.1111~ or W M~ Colmib:::lion. 

-- TbD c."t'ltod u::.owat of w tc.a do~ oot co.u:ocd n. ,00,000. 

-- TbD PWC.p:t.:ila.g f'llWicill bllillltioa lun~oli£;d W 8<:!1n0'nf if the hnkifo'b! fiDucial bstitu.:ieu '1 Uiuo o! tbo Jlllll$ fer tbo Qw.li.&d 1.cau hu b~~e~a p:t.id 
bytboBo:te~lli'W. 

-- TbD PWq:~.:Ua,g f'::D:t:~~cilllDlti:tutioa lu~oblaillcd .a wrieq Uf:O~mioo frota W Bo:te~-Wt h b..u wcund or lD4de aprlie;atioo fer all 'f?liu.blo lie: ..as•~ or 
pcmiu aocdcd. 10 cocd':WI iti lnu::D'1 ' · 

-- TbD PWC.p:t.:ila.g f'llWicill bllillltioa lu~ liCit. aDd lriU liCit. ca.<cllthe lo)C:O to:t:D or ponioo tb~f io uy o-Jw gcn.'cmDOOI: p:tO!J:t:lll lU.bstJ.Dtillly 1imilu ~o tbo 
P:oF~ 

-- TbD 8c:w:tO'.nl' ba ~ toe&i'O'Qd W CPCf AI'Cd CAP Pri'>'KT Noric:o. 

P:or ,-Mitip•lit• Q. ... e Ftd.-...:1 fud. U..- Puaop.n.: P:ia•a rid la.: li:c.cioa ~nH obc.a.a * followiaf U$WUCU fro• doe & now.-r p«" £ CCJl §S01S.'2 
of dt e C.tifor.U Code of &ephcioas: 

-- TbD leu j , u.:.cd. 6:-: .a be.u.iDou ptlpo~• lllo1nd by tho U.S. l'n.u::::y. 

-- TbD leu 'II"JIIIOt t.u.-.;d = pwpo~r. frch.llit;d by the U.S. Jn.u·::::y. 

-- TbD leu 'II"JIDOt t.u.-.;d to WIK• U.E,pb!a ~»:!liDo"~$ p:rolaibitad by 'lllo U.S. 'Tr~:nuy. 

P:or ,-nirip•lio• Q. .._e F td.-...:1 fud. U..- l,.e,a dorr h.-~by ur6l e. doe Suu do.- followi:oe: 

__ Tbo lo.m b..u 1101 bee~ c:,da iD «W 10 plloeO 'fiDlkt: thJ ~tioo ofW u~.:= F~ prior d=btWt U 1101 eo\'C'Gd w:dW" lila mea propc:a aDd dw h O:t llru olnd by 
lila bomtont 10 ibo IAlldW" or ~o :t:11 ~ of~ lc.&t. 

__ Tbo lo.m h 01:11: a ~ei:D! of .a k<.aD ~'!y ~ 10 tl:i,t bcu:ro-by 6 o taad.-or u :aflll:ia» d lila IAlldW". 

__ Tbo lAadat i~ 11Ct .m.t::;Jciq; IOcatOUtbo~~~~~~~~ ~ ofSBA·~ lo:t:D, , 

__ .U r;q-..ind by Soclio:D 3011(c;(2) ofchc Small ~=-l~ Jcb~Attof2010, thJ ph-atG Olll:i:1y ~~~ 10~Swo tl:i,t~Prillcipa!:~ofWpri\'a:uatity 

U.t-o 110'1 boCi1l «<D\-ic:od of 1 Ult offilos• ~st a Nor (u ~'::Ida ~=' uo daliDod iD ~ Ill d !he Sox Offilodat b~lio:D l:ld Noli&alio:D Aa (.Jl U.S.C. 
16911)). Fora. pwpo10' ddm Ccrli1ic:acion. Pri!Ki;u)m;.)4~ ibo fOI!io1ri:Dt: if a lola f:tof:'~. tho f«'Fliotw:. if .a pat:Dat"JUp. Ckb ~ p.vtDC oNid 
wdl p.vtDAt ldlo is a oalllnl p~oo :&:ad llobh 1 20% or mcro ""'~ i:t.;cou iD lila p~: oNid if .a «t~po:ntioo. lirai:~od lia'bility C~)". moc:i:t.~(!G. o: a 
Pt-olopc:.cat ecmpa:ay, ~ dL"''IC'lor, wdl o! tho s.~, lll01o1!i.PIT «<lll-pc).)tGd ~xac::ci'O'$ o: of5«on of thJ cti!y, ud ~:Kb IWI.t.."aa fCO(!G. who j , a ditoct w 
iDd:irod bc-ldc.: d 20% or coro oft:t. o-a~p ncxk o: ' :oct oq:::li\'i!Cillt dlila Glity. 

TbD PWC.p:t.:i:.e: f'llWicill blli'!Utioa a~.adp W t £1' !llad:iDg Klhili.r. .uo su.bj~~oct ~o 1.C011y Uld ~-.u-1, ~tJ.Ddatds u 1ct fO:tb iu u y .a?;Jiica'b!a W.ll 
buld~! ngeb.liotas. 

A11lll.eriud Ltadn Si ~" Tido ""~ ....... ,. ..... """ c.tCAP Allal)1f$ o •• :a...ti.cwc'' ""' Lo:t:D Numbc hitialt. """"' 
fUND _____lL fUND _____lL FUND ------l> 

Coa:~triW:ica Amoi.UI'! Coalribulioa :\mo:uat s C~triW:ica Amoi.UI'! 
A-:::lho:'..ud. Si.p:t.:uro I D:t.:~: 

WM-n con:.ptete, pl!aSe seno to: • ra~urer.ca..!ov oroy ;ax (!ol i O) >IW·1~U> Rt vutd Apnl S, 1611 
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CAUPOJ.NlA. C.APtr AL A.OCESS PJ.OGR.AM 91, Ct1Jitol M.a!l, MCUD.Jn 
Calife.:u;.,. Ponutioo. Cooeol f""::D<IllciDg Aaibority $aaamqto, CA !n$ 14 
CaiCAJI@tt!t~wct.u.gov ru:(916) n9·ZSO' 

CaiC.'\PBORROWER'SAGRI:EM:ENTTOPAYLENDER'SFEES 

Total amolJJU enro!led in CalCAP or 
Lender Loan f# ad\•aoc.e for tbi~ ua.nsaction 

I.eoder Premiw:n I % •Nott: The bllder 
aod Borrower 

% 
rr~miflu:oJ auu1 

Bomna:er Premium I tiLl felt. 

Total Pmci:tm COI!.trilr.uioo to be pa!d to CalC.~ $ % 

Total Premium Contribution to be paid 
by the BotTower $ % 

Pumtant to 4 CCR §.&072(c)(l2). the Bomna:er hereby ac.knotdedgts and~ to pay aU or a portion oftbt total CalCAP premium conmlr.uioo to 
in.d'lde their premium. a~ well as. all or a portion of the Lma.er·~ pnmium for the afore.mectiOl!.ed klan. 

Borrower's Nan:e 

Busioes~ Name 

Boaowe.r Sig:cao.ue O..te 

P~ea~e submit il.'ltb loan Enrollm!ot Application 10 CaiCAPr?ma..w-er.c.a.eov RmsM April 17, 1011 

2. CalCAP Small Business Borrower Agreement to Pay Lender Fees 
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BORROWER CERTillCA TI0:-1 f OR SALUL BUSIJ\'ESS LOAN ENROLLMENTS 

Your loan is being enrolled in the Calif ornia capital Access Program (CaiCAP) . You are the 
"Borrower". By signing thi-s dowment below. you certify t o the following: 

Bon ower i~ ~~;II bu:ine2 concem ;;,:: de fine d in 4 CCR §fl07t(r) of the ~lifomi; Coc!e of Re;ul; tion; Which =tate : 
(r) "'(Jt.l(;.(f$ d SvJin~"' ond "'SmoN Bu~n-~.:J Cot~curl''' m~n: o b<.r1Num os ~t forth Nl Hqo,'M o.rrd Scf.:ty Cod~ S«tion 
44559.1 subdNiJiofJ (i) olld (m), thot iJ not dornino11r;,. iu fi~!dofoptii(J~ of'ld rhot tog11d:.r withoffiliot~ hos 500 or 
P-1 ~p{oycqs. • {i) '"Qvolifi~ bvJinf>ll" mllOM o smoN busi~lls:conocllm thor mu·~ both of~ fo/Jowif'¥9 crieqn·o, 
r llt;rHdt":: of wh.:thu rh.: Jmoll bvJinllll C'O~XIlm ho: oprutJtioto.: rhoe offllt:t tftq <Mvironm<Mt: 

(1) h i: o corpororiof'l, portllrmhip, coop~t:iw, or ot.111r 1111eiey, wh.:thll! dloe llMity i: o not~profit ~tityor OfJ .:ntity 
llrtab};Jhcd for p10ftt Mot i: ou'thori:«i to cot~dllt:t bc.~~.:J in~ .no~. 

(2)h ho: if$ primory bt<~~.:J loeot:iOt'l within rn~ bi)I,J'Idari~ of rn~ .nor,;.. 
(m) "'SmoN b<.r1Nl~:: cone~"' ho: th~ :om,;. m~ni119 o: Nl 54cti)fl 612 ofTIW 15 of tit~ Unit«! S:-or,;.: Cod~. oro: oth~rwin 
provid«< in r,;.gulor.'on: oj rn~ authority. 

"Primarybu:ine~.: loca~iion in C;.lifOt"nia"' ;;,~defined in 4 CCR §1070(1'1) of the California Code oi Re,ula~on~ mean~ th ; t a 
bu:inc~.: will be deem ed to be loa; tccl in California if either: 
(1) o m ajority of th~ ~mpfo~~J of rh~ bt<:i~.:: oro loco~«< irt CtJ!ijom.'o; or 
(2) tit~ Elf,;.c~ ON.;.ctor d~r,;.,.,ni~.: rhot th~ Primory lx.IJil'l~:: locotion i: in Co.lifomio by finding thot th~ o~rog,;.oj th~ 
"'PQyroJJ factor• o: d~jin«i in R.:v~rw,;.ond Toxotion Cad,;. S«t!·, ,., 25132. th~ "'/ncom~ f(lctor'" o: d~fi~d irtR~VU>v~ ortd 
TQifo:-ion Cod~ 54cti011 25128. and rn~ "S<lf,;.: Fot:tor• o: drifm~ in R~.,t<~ andTo);(JtJ'OII Cod~ S«tf(m 25134 i: gr,;.~;~,;;.r dian 

SO~rc~t. 

Borrower obU irtccl a loat'l that i~ for ;; bu:ine~ activity tl'ta~ h;;: it:: primvy economic e ffu t in California ;;,~defined in 4 CCR 
§S070!o) of tile C;.fifor ni; Coc!e of Rc,ul ;tion~ which ~Ute: 

(Q) -Primory G'CO!Iomic ~ff.:'ct in C~;.lifornio'" m~n~ o: appli«J ~ o bt<:;rt~ octivity, rhot ,;.Jth,;.r of th,;. f«<owN!g CO!Idition: 

Ar /,;.o.:r Sl p .:t"C.;.M of~ toraJ r.:~nu~: of rJI,;. bt<:;ll"~.:: octivity 01'0 grm,;.n:n~d Nl Colijomio; or 
A~ /,;.o.:r Sl p.:t"C~nt of~ toN J j~ of tM bt<~n~.:: actiWty ar,;.~:-«J or r;N.;,~d Nl Colijomio. 

Borrower ;ayee to illow ~e participatirlc fin ;;on cial in~M1.-tion to provide infOt"m;d ol'l from financial record; oi ~c BoJTower 
upot'l rcque:~ of the b o:cvtiw Director oi ~e CPCf A. 

1he m aximum lc»t'l amount i~ SS,OOO,OOO and the Borrower i~ im itcd to ;; maximum of Sl,SOO,OOO conrolled ovc.r a 3 year 
period. 

Borrower wa; notified, inwritinc, if tltc p ;;J"ticipatin ' fin;; nci~ ~titll~on':; :hv e oi ~c ~e-:: :Or tlte qu;ified loan were paid 

by the Borrower. 

Borrower 1\a:; :«"Ur cd or m ; Ge ;;pplic;tion for ;;I ;applic able lic: on::c-:: or permit:; neec!e d to oonduct it:; bu:;inc:;:. 

Whenever your loen i~ rdttcd to feder al r o.ftCls, th.c followil'lj: Borrowe r e.s:uren.ces epply: 

The loan proc~eO: will be u:::ed :Or ~ "bu:ine~~ pw po:e." Bu::ine-:::; purpo~e include-::, but i:; ncr. imitcd to, :.::art up co:t::, wortir.; 
c apit ;;{, bu~ine::; proo.srcme nt, fr;ancl'ti:::e fcc:, equipment, inveon~ory, ;;:; well ;;,:: ~e purch;;,::e, con=::ruction reonov; tion Of' ten an~ 
impro~e:me.n~~ of ;an d i, ible p~ace oi bu:ine :; tl't;;~ i:; not for pa~~ivc reale~;; te inw~tmen~ purpo:e :. The defirutionofbu:ione~~ 

purpo~c eKcludc~: xtMtie-:: ~;~ rebtc to ;;c.quiri.nc or hoi dine p;;,:::;i\Oc in•~e:tmenu, :uch a; comme.rcial real e~Utc owner~hip ;and the 
purd u.:e of :eaJritie:;; ;;nod lobbyinc activitie~ a~defin.ed in Section 3(7) of the Lobbyin' Oi:do:urc Act of 1995, P.L 104-65, ;;: 

;amenetd. 

Thoe loen proceeds wiD not be U$e d to: 

Rcp;;y ~ GelinqUotnt fcde n 1o r :~;;,te ioncome Ulle : unle :; tile 8crrowe.r 1\a~ a p-ayment pla n in pl;u with the re levant tallinc 

a~."thority. 

Pog~ 1 of2 

3. CalCAP Small Business Borrower Certification 
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Bc:rrow~r G not: 

Art u cw':ive offic~r. d~aor, o r princip;l ::hicreholdcr of the lender . 

A member of the imm~cfi;~e family of an ellt'CIJ':ive officer, cfin:aor, o r princip;l ::h;oreholdcr oi the lende.r:. 

A rejatcd in~erec::~ of ;on ~K«vtiw offic~r. director, principal ::;h;~ho1Ger, o r mc.mbcr of the imtrcdiate h mily. 

For the purpo~::;of th~~ three r e::;triction::;, the tc.rm: "'~Kewtive offic~r'". "'director"', "'principal :h; rehol<:let"', ''imm~cfi;~e family", and 
"'rd atcd interec::t"' refer ~o the » me rejatio~hip to ;; IenGer a:; the relation:hip dec::cribcd in p wt 21S of title 12 of the CoOt of Feder~ 

R~btion~ o r :ilfly ~cce::;or to :aJch pal":. 

1'\e borrowet G not: 

A bu::;ir.oe::;::; et~p,;ed ion ::;pecul; ':i\<e i<'Witiec:: that d CYeb p profit:; from iluctuatior.:: in price r;~her th an throv;t"i norma1cou~ 
oi ~;Ge, ;udl a; wildca~c for 011 andd n linc in commoctit&c::; h.<turc:::, unle ::;::; tho:::c ;u: tivitie ::; ;~e incidenu l to the rcC'Ib r 
activitie o: the bu:in.e::.; ; end p ll1"t of a lt:itin atc ri:k m; n;,;ement :::tu~e;y to C'lard ac:ain::;:: price fluctuatior.:: ~l;t«< to th.e 
rccul;j' ; ctivitie::; of th~ bu:::ine ::;. 

A a.. .... ; •• c .. ~ IJ•• l c . . .. ~ .... ..., c ~.~ . ..... lo.,d( v r i b ...... .., .. , <IC\ IC_ .. ..,c r . ... .. lco-otJin & .... c;..;\ ic c;,, ""''"'""' \II~ w,.;.wc"" ; ~ .. ..... ~ ..... ..... 
non·b ; n\: ho'dinc: company Community Devtlop.ment Financial ln=tito.rtior.::. 

A bu::;inc::;::; et~p,;cd ion pyn mid ::-ale , whcore ;; particip;n~'::; primwy incentive i::; ba~ on the ::-ale; m ade by ;on ewr· 
inc~;::;ir.; number of p ;J"ticipant.. 

A bu::;ir.oe::;::; et~p,;ed ion i<'Witiec:: th ; t a rc pro.,ibit «< by fedel'; l law or appic:ab'e law in the j uri:::cktion wlter e tltc bu:::ine ::.; i ::; 
loa; ted or condua cd. (Include d in th.e=c ;;a.vitie i::; the p!'oclvctiol\, :::crvicin'- or cfi7.ribution ofoth.erwi:::c le~l p!'ocluru th; t 
are to be u:::e d in connection with ; n ille ;;al ;ctivity, ~ch ; ::; ~!line: druc par;phe.malia oropera~J'lC; mot el ttl;~ k:nowir.;ly 
permit= ille~ pro:titvtion). 

A bu::;inc::;::; et~p,;cd ion c amblin' entc.rpri:::e~ l.lllle~::; the bu~in.e::;::; n m ::; le~ than 33% of iC allnu;l nc~ ~vconue from lottc.ry 
; ; ! e ::;.. 

o4requir«< by Section 3011(c}(2) of the Sm ;l Bu ::;incc::~ Job::: Ac:: of 2010, the private entityhcl'eby certific::: to the p ; rticip; 'illC Su~e 

thl~ the Princip;]::; of the private entity hw c not bc-en convktcd of ; ::;u offen:::c ;,;;in=t ; minor (:;,::; ~udl ~erm:: ;J"Cc define d in ~ction 

1U of the Sex ~nder Re p:::1ra tion ; nd Notifiu ':ion ;\.ct (~2 U.S.C. 169"11)}. f Ol' tltc purpo~::; oi ~i::; Certific;tion, Princip;l me an:; the 
f«!owin:: if ; ::;o'le proprietor::hip . the prol)rie~or: if ; nrtncr~hil'. c adi m;n:;~.: partner and e ach oartrttr who i::; a n;~ur~ pe~on 
; ncl ho'd ::; ; 2~ or mOl'c ownc~hip in tcre ::;:: in the pa rtner:::Jiip; a nd if a corpor; ':ion, limitcd lia!);lity coms.;ony, ; ::;::;oci; tion or a 
Gev-elop.meon~ comp;ony, c idl direaor, n ch of th.e fiw mo::;t h.i;hJy compen~ated eKew tiw::; o r offictn o: :he entity, and e idl n;~\Jral 

pcr:;onwho i::; a dir«t or ind~a holder oi lOU or more of tltc owncr~hip :tock or :::1od: cquiv; lent of the entity. 

Business Name (please pn'nt) Len der Loan # 

Individual Name (please print) Ind ivid ual Title (a.s jf pertaW to the bu.sines.s) 
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Departme.nt ofResow-ces Recycling and Recovery 
And Califomia Pollution Conb'OI Financing Authoaity 

A......,.,t Numb•r: DRR11072 
- Attacbmont A (Page 1 of2) 

Department of R esource-s R ecycling an d R eco,·ery (CalRecyd e) 
1001 I Street, Attn: Rl\IDZ Loan Pr ogram, 1\Iail-s top #9, Sact-amento, CA 95814 

BORROWER PROJI:CT ELIGIBILITY CRIITRIA ANl> CERTITICATIO:'\ FORM 
CReli~ed ~·Iav 2012) 

The uude,·signed Borrower hereby applies for CalRecycle funds to pay the borrower 's and leuder's 
premi= for prut icipation in the. California Pollution Control Financing Authority (CPCFA) California 
Capital Acc~s Program (Ca!CAP). The lender will submit this fo1m with the standard Ca!CAP Loan 
Enrollment Form to CPCFA. For assistance, see. CalRe-cycle. contac.t information below. 

Eligible Applicants and Projects•: 
<Check an approoriate box) 

o SOURCE REDUCTION: Applicant is a business that practic-es, or proposes to practice, 
appropriate. source reduction by pe-tfonning specific ac.tious that cause a material net reduction 
in the. gene-ration of solid waste in the production of a pro-duct. 

o REUSE: Applic.aut is a business that reuses a product (not a mate-rial) which has setv ed its 
useful life-. and provides new value to the product, by reconditioning, reprocessing, or some 
othe-r value-added process which makes the product usable again for its original inte.nde.d 
purpose .. In all cases, the. project must demonstrate. that it will have a reduction in the. amount 
of material being disposed of in Califomia 's landfills . 

o RECYCLING: Applicant is a business that recvcles by using post-consumer or secondaty 
materials to produce a value-adde.d finishe.d product or provides ne.cessaty inte-tme-diate 
processing of a recycle-dlrecovere.d material A value-added product is one in which a material 
has changed its characte-r or composition tlu·ough a manuf.'lctnring process. This differs from 
collecting, sorting, and baling of re.cycled/re-covered mate.rial for conve.nience or e.ase. of 
transpot1ation. 

The full project crite-ria and examples may be. viewed on the CalRecycle website. at 
v.rww. CalRecvde .ca.gov/mtdz/loans 

Corporation.< and limited liability companies must be. duly authorized to do business in California and 
properly registered with the Secreta1y of State (SOS). The SOS website is http ://km ler.sos.ca_gov/ 

In all c-ases , the bon-owe.r agre-es to annually submit docume.ntation, upon request of CalRecyd e, to 
ve-rify annual diversion of solid non-hazardous was te from Califomia 's landfills. 

*The materials and or produc.ts that are source re-duced, reused, or re.cycled exclude metals, e.lectronic 
waste-. and hazardous waste. 

4. CalRecycle Borrower Certification 
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Department of Resources Recycling and Recovery 
And Galifomia Pollution Control Financing Authority 

Agreement Number: DRR11072 
Attachment A (Page 1 of 2) 

(Business Name) 

(Website) 

Proposed Loan Amount Borrower• s Premium Le.nder• s Pre-mium 

(Borrower 's Signature and Title) (Date) 

(Business Address) (Phone. Nlllnber) 

C:a!Rtcyc!• Appro•·al: 
Ca!Recyde approves paying the bon·ower's and lender's premiums to pa1t icipate. inCaJCAP. 

By: 
(Signature) (Date) 

0 Tim Btaru1an, Loan Offic~-r 
Email: Tim.Braunau@CalRecvde-.ca.gov 
Phone: (916) 341-6408 
Fa.x: (916) 319-7 549 

0 Shirley Hom, Loan Officer 
Email: Shirlev.Horul1!lCa!Recvde.ca. gov 
Phone: (916) 341-6227 
Fa.x: (916) 319-7362 

0 Govindan Viswanathau, Loan Office.r 
Email: Govindan.Viswanathan@CalRec~{cle .ca.eov 
Phone: (916) 341-6536 
Fa.x: (916) 319-7 523 

0 Jim L'l Tanner, Supe-rvisor 
Email: Jim.LaTauner@.CalRecvcle .. ca.gov 
Phone: (916) 341-6497 
Fa.x: (916) 319-7665 

2 
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STATE OF CALIFORNIA 
CALIFORNIA POLLUTION CONTROL 
FINANCING AUTHORITY 
915 Capitol Mall, Room 457 
Sacramento, CA 95814 
Telephone: (916) 654-5610 
Teleoopier: (916) 657-4821 

Privacy Notice 

The Califomia Information Practices Act of 1977 (Civil Code § 1798.17) requires 
that this notice be provided when a govenm1ental agency collects the personal 
information of individuals. Name, address, telephone nwnber, gender, race, 
business and fmancial information related toO this loan is requested by the 
Califomia Capital Access Program (Cal CAP) of the California Pollution Control 
Financing Authority for the purposes of statistical reporting on loan activities and 
assessing comp liance with Cal CAP program requirements. It is mandatory for the 
lender to provide this information to Cal CAP. Failure to provide the information 
may result in rejection of the application. 

The infonnatio·n may be disclosed w1der the following circumstances: (I ) to 
consultants, auditors or contractors retained by the California Pollution Control 
Financing Authority where disclosure is required to fulfill Cal CAP program 
requirements; (2) to another governmental entity where required by state or federal 
law; or (3) as o thenvise required by law. 

The agency official respollSible for the maintenance of the personal information is 
the CalCAP Pro0gram Manager, at 915 Capitol Mall, Suite 457, Sacramento, CA 
95814, Tel: (916) 654-5610. Califomia Code of Regulations §8072 authorizes the 
solicitation and maintenance of the personal information requested. Boi!Towers 
have the right to access their infom1ation upon request by contacting the Cal CAP 
Program Manager. 

Copy to Borrower: DO NOT Submit to Ca/C.ll' 

5. CalCAP Small Business Privacy Notice 
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CALIFORNL~ CA.PITAL ACCESS PROGRAM 915 Capitol Mal.l, Room 457 
California Pollu!io:1 Control Fin:mcing Autboriry Sac:rame.nto, CA 95814 

Telepboue (916) 654-5610 
Fax (916) 5&9-2805 

Ca lCAP FINA~CU.L INSTITUTION CLAIM APPLICATIO~ 

NOTE: A le.nde:r is required ( 0 notify the Authority \\i thin 120 days of when the lender b3s c.hMged off all or pan of a qualified loon 
as a result of default by a borrower. If the form is filled ou: p:roperly and the lender ba; faithfully complied with CalCAP 
requirements, CPCF A will authorize the Ptogr.un truStee to reimburse the lende:r from the lender's loss resenre accoun: wi thin 30 
business days. 

Under tmd &rro11~r lu(onrurfioJI 

Participating Lender: Le.ude.r's CalCAP ID # : 

Lende:r Contact: Name: CalC.o..P Loan Numbe.r: 

Phone: BOITO\\o-er•s Name: 

Address: Borrower DBA: 

Loau lt1(ormafiou 

Original Prilld pal Amowu of Loan: Date of Loan: 

Default .o.mount: Date of Default 

Is this loan secured? O Y es 0 No Date of Charge-off: 

If )-es, wb3t form of securiry 

\Vas the loan in the first S1 million ofCalC."J> loans nude by lender? D Yes 0 No 

Have enforcemen: proceedings begm? D Yes 0 No 

Lender' s priority of claim. (If rn.-o or mo:re claims filed by lender): 

Cln;m lr~(pnrrnriou 

OU!S(anding Principal s 

Accrued and Unpaid Interes( s 

Ou: -of4 poc.ket expenses s 
(Atttcb detailed e:o;;plaoation) 

Total s 

Plea~ 3tt:ub loa.o hhtor~· report. . The lender warrants this cb inl is being filed within 120 days of the loan being charged off and that charge-off was consistent with 
the te.noo•s usual memods fo:r taking action on loa:~U not e.oroUed iD the Program. . Lender will, as CPCF A's agent, pursue addirioaal reco\·ery on this defaulted loan through legal proceeding;, seizure and 
liquidation of collateral, gu:u::unees, :mdlor otbe.r sources. . Lende:r cenifies it bas ginn notice to the Authority of the initial enrollm.en: of the loan in Cal CAP. and either: 
(1) bas given notice to the Authority of any renewals o:r e:o:tensio:~U of the loan; or 
Ql the loan was continuously renewed or extended since the date of its initial eurollnwu in CalC.o..P. 

Authorized Signature Date 

Title 

Cal.i.fozai.a Poll.atioD CoDtrol l'iauu:iag hthozi.t7 Use DD17 

.;u~hori:.ed Si-;:-.~~..:. r .e I D~~e I ;.moun~ ' 
'\liMn complete. pleaoe ;end to: Ca!CAP@Ire;mtm.c~.go\• or by fa.,;. (916) SSP.-2.805 

6. CalCAP Small Business Financial Institution Claim Application 
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VIII. REGULATIONS 


A.CalCAP Regulations 

CURRENT TEXT OF REGULATIONS (December 2013) 

Title 4. Business Regulations Division 11. California Pollution Control Financing 


Authority. Article 7. Capital Access Program for Small Businesses 


§ 8070. Definitions. 

In addition to the definitions in Section 8020, the following terms shall have the following
 
definitions, unless the context requires otherwise:
 

(a) “Borrower” means a Qualified Business which obtains a Qualified Loan from a Participating
 
Financial Institution.
 

(b) “Contribution” means any or all eligible funds deposited to a Loss Reserve Account. 
(c) “Executive Director” means the Executive Director of the California Pollution Control
 

Financing Authority, or his or her designee from time to time.
 
(d) “Fees” or “Fee” and “Premiums” or “Premium” means a non-refundable fees or fee as 


set forth in Health and Safety Code Section 44559.4(c).
 
(e) “Financial Institution” means an institution as set forth in Health and Safety Code Section 

44559.1(d). Financial Institution also includes microbusiness lenders, as defined in Section 13997.2 
of the Government Code that make small business loans and require a minimum of four hours of 
preloan business technical and/or credit assistance to borrowers and a minimum of two hours of 
postloan assistance each year, and are subject to an audit requirement by its Federal or State 
regulated funding source. 

(f) “Independent Contributor” means any individual, company, corporation, institution, 
foundation, utility, government agency or other entity, including any consortium of these persons 
or entities, whether public or private (but excluding any Borrower), that, pursuant to the provisions 
of this Article, deposits Contributions to a Loss Reserve Account. 

(g) “Individual” means a natural person, together, if applicable, with any of his or her spouse,
 
parents, siblings or children or the parents or spouse of any of them.
 

(h) “Law” means Article 8 (commencing with Section 44559) of Chapter 1 of Division 27 of the
 
California Health and Safety Code, as amended from time to time.
 

(i) “Loss Reserve Account” means an account held by a Program Trustee or by any 

Participating Financial Institution that is established and maintained by the Authority for the 

benefit of a Participating Financial Institution for the purposes set forth in Section 8073 and
 
Section 8078.2.
 

(j) “Matching Contribution” means a contribution to a Loss Reserve Account as set forth in
 
Health and Safety Code Section 44559.4(d).
 

(k) “Money Market Fund” means an open-ended management investment company regulated 
under the Investment Company Act of 1940, as amended, which values its securities pursuant to 
Section 270.2a-7 of Title 17 of the Code of Federal Regulations. 

(l) “Participating Financial Institution” means a Financial Institution that has been approved by 

the Authority to enroll Qualified Loans in the Program and has agreed to all terms and conditions
 
set forth in the Law and this Article and as may be required by any applicable federal law 

providing matching funding.
 

(m) “Passive Real Estate Ownership” means ownership of real estate for the purpose of deriving 
income from speculation, trade or rental, but does not include any of the following: 

CalCAP Small Business Program Lender Manual VIII-1 



 

         

          
     

         
   

        
       

         
            

       
     

        
      

     
    

       
    

        
     

          
 

       
   

     
 

        
 

     
  

        
       

      
     

      
        

       
           

        
       

     
     

      
       
   
        

        
  

      
          

     
       

(1) The ownership of that portion of real estate being used or intended to be used for 
the operation of the business of the owner of the real estate; or 

(2) The ownership of real estate for the purpose of construction or renovation, until 
the completion of the construction or renovation phase. 
For purposes of clause (1) above, the Borrower must be using or planning to use upon 
acquisition or construction of a building, at least 51 percent of the space in an existing building 
or at least 67 percent of the space in a newly constructed building. The requirements of clause 
(1) above will be deemed to be satisfied when a Participating Financial Institution makes a 
Qualified Loan to an Individual, or to a partnership or trust wholly owned or controlled by one or 
more Individuals, for the purpose of financing property that will be leased to a Qualified 
Business that is wholly owned by those same Individuals, and in such case the Qualified Loan 
will be deemed to be made also to such Qualified Business. 

(n) “Primary business location in California” means that a business will be deemed to be located 
in California if either: 

(1) a majority of the employees of the business are located in California; or 
(2) the Executive Director determines that the Primary business location is in California by 

finding that the average of the “Payroll Factor” as defined in Revenue and Taxation Code 
Section 25132, the “Income Factor” as defined in Revenue and Taxation Code Section 25128, 
and the “Sales Factor” as defined in Revenue and Taxation Code Section 25134 is greater 
than 50 percent. 

(o) “Primary economic effect in California” means, as applied to a business activity, that either 
of the following conditions exists: 

(1) At least 51 percent of the total revenues of the business activity are generated in California; 
or 

(2) At least 51 percent of the total jobs of the business activity are created or retained in 
California. 

(p) “Program” means the Capital Access Loan Program for Small Businesses established 
pursuant to the Law. 

(q) “Program Trustee” means a bank or trust company, or the State Treasurer, chosen by the 
Authority from time to time to hold or administer some or all of the Loss Reserve Accounts. 

(r) “Qualified Business” and “Small Business Concern” means a business as set forth in 
Health and Safety Code Section 44559.1 subdivision (i) and (m), that is not dominant in its field 
of operation, and that together with affiliates, has 500 or fewer employees. 

(s) “Qualified Loan” means a loan or a portion of a loan made by a Participating Financial 
Institution to a Qualified Business for any business activity that has its Primary economic effect in 
California. A Qualified Loan may be made in the form of a line of credit, in which case the 
Participating Financial Institution shall specify the amount of the line of credit to be covered under 
the Program, which may be equal to the maximum commitment under the line of credit or an 
amount that is less than the maximum commitment.  A Qualified Loan may be made in the form of 
a TRAC Lease when the Loan Loss Reserve Account is funded from an Independent Contributor. 
“Qualified Loan” does not include any of the following: 

(1) A loan for the construction or purchase of residential housing. 
(2) A loan to finance Passive Real Estate Ownership. 
(3) A loan for the refinancing of debt already held by the Participating Financial Institution other 

than a prior Qualified Loan enrolled under the Program, except to the extent of any increase in 
the outstanding balance. 

(4) A loan, the proceeds of which will be used 
(A) to provide any of the following facilities, regardless of the source of funds used for the 

Authority's matching contribution: massage parlor, hot tub facility, racetrack, facility primarily used 
for gambling or to facilitate gambling, liquor store, bar, a store or other facility whose principal 
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business is the sale of firearms, a store or other facility whose principal business is the 
manufacture or sale of tobacco or tobacco products, escort service, nudist camp, adult 
entertainment (including strip clubs, adult book stores, and businesses whose principal business is 
the sale of pornography), gun club, shooting range or gallery. 

(B) to provide any of the following facilities when the Authority's matching contributions will be 
paid for with fees from the issuance of tax-exempt bond sales, all items listed in (A) and: a store 
whose principal business is the sale of alcoholic beverages for consumption off premises, private 
or commercial golf course, country club, spas that provide massage services, tennis club, skating 
facility (including roller skating, skateboard, and ice skating), racquet sports facility (including any 
handball or racquetball court), suntan facility, airplane, aircraft, skybox (or other private luxury 
box), health club facility. 

(C) in any manner that could cause the interest on any bonds previously issued by the Authority 
to become subject to federal income tax, as specified in writing to all Participating Financial 
Institutions by the Executive Director. 

(5) any loan or portion thereof to the extent the same loan or portion thereof has been, is being, 
or will be enrolled in any other government program substantially similar to the Program. 

(6) any loan that exceeds $5,000,000. 
(7) any loan or portion thereof to the extent that enrollment of the loan will cause the Borrower 

(including all related entities among which a common enterprise exists) to have a total enrolled 
principal amount in excess of $2,500,000 at any Participating Financial Institution over a three-
year period. 

(t) “Severely Affected Community” means any area classified as an enterprise zone pursuant to 
the Enterprise Zone Act, Chapter 12.8 (commencing at Section 7070) of Division 7 of Title 1 of the 
California Government Code; any area, as designated by the Executive Director, contiguous to 
the boundaries of a military base designated for closure pursuant to Public Law 101-150, as 
amended; and any other comparable economically distressed geographic area so designated by 
the Executive Director from time to time. 

(u) “Small Business Assistance Fund” means a fund of that name created by the Authority. 
(v) “Standards” means the criteria to be used by an Independent Contributor in assisting 

businesses through the Program. 
(w) “TRAC Lease” means “Terminal Rental Adjustment Clause” as defined in Section 7701 (h) (3) 

of Title 26 of the United States Code. 

Note: Authority cited: Sections 44520 and 44559.5(f), Division 27, Health and Safety Code. 
Reference: Sections 44559.1, 44559.2, 44559.3, 44559.4, 44559.5, 44559.7, 44559.9 and 
44559.12, Division 27, Health and Safety Code. 

§ 8071. Application by Financial Institution. 

(a) A Financial Institution seeking to participate in the Program will complete a registration 
application provided by the Authority. 
The application shall include the following information: 

(1) name of applicant Financial Institution. 
(2) name, address and telephone number of contact person. 
(3) combined capital and surplus as of the end of the Financial Institution's most recent fiscal 

year. 
(4) number of lending branches. 
(5) certification that the applicant Financial Institution is not subject to a cease and desist 

order or other regulatory sanction with the appropriate federal or state regulatory body, which 
would impair its ability to participate in the Program, and the name of that body. 
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(6) a full description of the board of directors, including number, race, ethnicity and gender of its 
members. 

(7) the Financial Institution's rating from a nationally recognized credit rating agency which 
assesses the financial soundness and stability of financial institutions. 

(8) the Financial Institution's agreement to follow the Program's procedures as set forth in the 
Law and this Article. 

(9) the Financial Institution's agreement to permit an audit of any of its records relating to 
enrolled Qualified Loans, during normal business hours on its premises, by the Authority or its 
agents, and to supply such other information concerning enrolled Qualified Loans as shall be 
requested by the Executive Director. 

(10) acknowledgment by the Financial Institution that the Authority and the State will have no 
liability to the Participating Financial Institution under the Program except from funds deposited in 
the Loss Reserve Account for the Participating Financial Institution. 

(b) Upon receipt of a completed application, the Executive Director will within 10 days review 
and determine whether additional information is required, or whether the application is sufficient to 
permit the applicant to be a Participating Financial Institution. The Executive Director's decision 
whether an application is sufficient shall be final. 

(c) A Participating Financial Institution shall be authorized to request the Authority to establish 
two or more Loss Reserve Accounts for such institution, so that the institution shall be able to 
allocate any Qualified Loan enrolled under Section 8072 to whichever Loss Reserve Account it 
designates. 

Note: Authority cited: Sections 44520 and 44559.5(f), Division 27, Health and Safety Code. 
Reference: Section 44559.2, Division 27, Health and Safety Code. 

§ 8072. Loan Enrollment. 

(a) The terms and conditions of Qualified Loans, including interest rates, fees and other 
conditions, shall be determined solely by agreement of the Participating Financial Institution and 
the Borrower. 

(b) A Participating Financial Institution shall be authorized to enroll under the Program all or a 
part of any Qualified Loan: 

(1) by notifying the Authority in writing, within 15 business days after the Qualified Loan is 
made, that it is enrolling a Qualified Loan. For purposes of this section, the date on which the 
Participating Financial Institution makes a Qualified Loan is the date on which the Participating 
Financial Institution first disburses proceeds of the Qualified Loan to the Borrower; and 

(2) by transmitting to the Authority the Fees collected from the Participating Financial Institution 
and the Borrower, or from an Independent Contributor on behalf of the Borrower and/or the 
Authority, in connection with the Qualified Loan, and by providing written evidence that the Fees 
have been deposited in a Loss Reserve Account held by either the Participating Financial 
Institution or the Program Trustee. 

(c) The notification to the Authority shall include at least the following information: 
(1) Borrower name, D/B/A (if any), and the business address. 
(2) Brief description of the Borrower's business and regular activities, either the SIC Code(s) 

or the NAICS Code(s) applicable to such business, and the amount of its annual revenues. 
(3) Whether this business has been open for two years or more, and is owned by one of the 

following: a woman, minority, or veteran. 
(4) Brief summary of the intended use of the proceeds of the Qualified Loan. 
(5) Amount of the Qualified Loan being enrolled (and indication if less than the full amount of 

the Qualified Loan is being enrolled) and the lender loan number. 
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(6) Type of the Qualified Loan (e.g., line of credit, term loan, TRAC Lease). 
(7) Date of the Qualified Loan. 
(8) Interest rate applicable to the Qualified Loan. 
(9) Term or maturity date of the Qualified Loan. 
(10) Geographic location of the Qualified Business and the location of the facilities being 

financed if different. 
(11) Whether the Qualified Business or the location of the facilities being financed is in a 

Severely Affected Community. 
(12) Whether the loan is secured. 
(13) Whether the loan is a refinancing, and if so, whether the prior loan was enrolled under the 

Program, and whether the amount of the loan was increased as part of the refinancing. 
(14) Agreed amount of the Fees payable by each of the Borrower and the Participating Financial 

Institution. 
(15) Whether any portion of the Fees payable by the Borrower or the Contribution was or is to 

be paid by an Independent Contributor; the identity of such Independent Contributor; and a 
certification that the Independent Contributor has approved the use of its funds to pay such Fees 
or Contribution in connection with the Qualified Loan. 

(16) Number of persons currently employed by the Borrower, and number of jobs expected to 
be created, retained or affected by the Qualified Loan. 

(17) Certification that the loan is a Qualified Loan, and that the business receiving the Qualified 
Loan is a Qualified Business. 

(18) Certification that the Qualified Loan is for a business activity that has its Primary economic 
effect in California. 

(19) Certification that, upon request of the Executive Director, the Participating Financial 
Institution will provide information from the financial records of the Borrower, and that the 
Participating Financial Institution has obtained the consent of the Borrower to such disclosure. 

(20) Certification that the Participating Financial Institution has obtained a written representation 
from the Borrower that it has no legal, beneficial or equitable interest in the Fees or the 
Contribution. 

(21) Certification that the enrolled amount of the loan does not exceed $2,500,000. 
(22) Certification that the Participating Financial Institution has notified the Borrower if the 

Participating Financial Institution's share of the Fees for the Qualified Loan have been paid by 
the Borrower. 

(23) Acknowledgment that the lending activities of the Participating Financial Institution are 
subject to any applicable safety and soundness standards as set forth in applicable federal 
banking regulations. 
The Participating Financial Institution shall be authorized to base the information requested by 
subsections (4), (16), (17), (18) and (21) above upon representations made to it by the Borrower; 
provided that no such Borrower representation may be relied upon if it is known to be false by the 
lending officer(s) at the Participating Financial Institution who are directly involved in the 
negotiation of the Qualified Loan. 

(24) Certification that the Participating Financial Institution has obtained a written representation 
from the Borrower that it has secured or made application for all applicable licenses or permits 
needed to conduct business. 

(25) Certification from the Participating Financial Institution that it has not, and will not, enroll 
the same loan or portion thereof in any other government program substantially similar to the 
Program. 

(d) If a Borrower seeking a loan from a Participating Financial Institution has less than a 
majority of its employees in California, the Participating Financial Institution shall be authorized to 
submit information to, and seek a determination from, the Executive Director that such Borrower 
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has its Primary business location in California. Such determination shall be made by the 
Executive Director within 10 days of receipt of a written request from a Participating Financial 
Institution containing information about the business activities of the proposed Borrower. 

(e) If a Borrower seeking a Qualified Loan from a Participating Financial Institution is an 
employee, member, director, officer, principle shareholder, or affiliate of the Participating 
Financial Institution, the terms and the conditions of the Qualified Loan and the internal 
procedures used to approve the Qualified Loan must comply with the following requirements: 

(1) If the Participating Financial Institution is a federal-chartered bank, the Qualified Loan must 
be made in accordance with all applicable federal banking laws that regulate conflicts of interests 
and insider transactions and Sections 371c, 371c-1, 375a, and 375b of the Title 12 of the United 
States Code, and Sections 215.4 of Title 12 of the Code of Federal Regulations. 

(2) If the Participating Financial Institution is a state-chartered bank, the Qualified Loan must be 
made in accordance with all applicable state banking laws that regulate conflicts of interests and 
insider transactions and Section 3370 et seq. of the Financial Code, and Sections 10.19300 
to10.19302 of Title 10 of the California Code of Regulations. 

(3) If the Participating Financial Institution is a federal-chartered savings association, the 
Qualified Loan must be made in accordance with all applicable federal banking laws that 
regulate conflicts of interests and insider transactions and Section 1468 of Title 12 of the United 
States Code. 

(4) If the Participating Financial Institution is a state-chartered savings association, the Qualified 
Loan must be made in accordance with all applicable state banking laws that regulate conflicts of 
interests and insider transactions and Sections 6503 and 6529 of the Financial Code. 

(5) If the Participating Financial Institution is a federal-chartered credit union, the Qualified 
Loan must be made in accordance with all applicable federal banking laws that regulate conflicts 
of interests and insider transactions and Sections 1757 and 1761c of Title 12 of the United States 
Code and Section 701.21(d) of Title 12 of the Code of Federal Regulations. 

(6) If the Participating Financial Institution is a state-chartered credit union, the Qualified Loan 
must be made in accordance with all applicable state banking laws that regulate conflicts of 
interests and insider transactions and Section 15050 of the Financial Code. 

(7) If the Participating Financial Institution is a not-for-profit certified community development 
financial institution (CDFI), the Qualified Loan must be made in accordance with all applicable 
federal banking laws that regulate conflicts of interests and insider transactions and Sections 
1805.807 of Title 12 of the Code of Federal Regulations. 

(8) If the Participating Financial Institution is a lending institution as described in Section 
44559.1(d)(2) of the Health and Safety Code, the Qualified Loan must be made in accordance 
with any applicable federal laws that regulate conflicts of interests and insider transactions and 
Section 120.140 of Title 13 of the Code of Federal Regulations. 

(f) The Participating Financial Institution may pre-qualify with the Authority any qualified loan. 
Pre-qualifications do not necessarily guarantee that funds will be available at the time of final 
enrollment, unless the funding source requires it. Pre-qualifications shall be valid for six (6) months. 

(g) The Authority shall, upon receipt of documentation and Fees from the Participating Financial 
Institution, enroll the Qualified Loan if the Executive Director determines that the Qualified Loan 
meets the requirements of the Law and this Article. The Executive Director shall notify the 
Participating Financial Institution of enrollment within 15 business days after receipt by the 
Authority of all documentation and Fees required by the Law and/or this Article. The Executive 
Director's determination whether a loan shall be enrolled in the Program shall be final. The 
Executive Director shall be authorized to review an application for enrollment submitted by a 
Participating Financial Institution in advance of the making of the loan, and notify the institution 
whether such loan meets the requirements of the Law and this Article. 

(h) Upon enrollment of a Qualified Loan, the Contribution shall be transferred for deposit in the 
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Loss Reserve Account (1) by the Authority or (2) by an Independent Contributor, and the 
Program Trustee shall notify the Participating Financial Institution of the transfer and of the 
source of funds from which the transfer was made. 

(i) If the amount is increased, or previously enrolled CalCAP loans are combined, a new 
loan enrollment form shall be submitted, and Fees (if applicable) shall be transmitted or 
deposited pursuant to Section 8072(b)(2) based on the increased amount. 

(j) Without regard to the terms of the loan, the term of enrollment in the Program shall not 
exceed ten years. 

Note: Authority cited: Sections 44520 and 44559.5(f), Division 27, Health and Safety Code. 
Reference: Sections 44559.2, 44559.4 and 44559.12, Division 27, Health and Safety Code. 

§ 8073. Loss Reserve Accounts. 

(a) Upon the Executive Director's acceptance of an application under Section 8071, the 
Authority shall establish a Loss Reserve Account for that Participating Financial Institution for the 
following purposes: 

(1) to receive all Fees deposited by the Participating Financial Institution, Borrowers and/or 
Independent Contributors; 

(2) to receive Matching Contributions deposited by the Authority and/or Independent 
Contributors; and 

(3) to pay claims in accordance with Section 8074. 
(b) The Loss Reserve Account shall, in the Authority's sole determination, be held by the 

Participating Financial Institution or by a Program Trustee. 
(c) Any Loss Reserve Account held in a Participating Financial Institution shall be an interest-

bearing demand account or deposit account at a banking institution, or a Money Market Fund 
approved by the Executive Director, or a combination thereof, and earning a rate of interest that 
would be expected of accounts of similar type and size. The Loss Reserve Account shall be 
insured by the Federal Deposit Insurance Corporation, the National Credit Union Share 
Insurance Fund, or the Securities Investor Protection Corporation, as appropriate, to the extent 
permitted by law. The Authority shall not deposit any Loss Reserve Account with a Participating 
Financial Institution if: 

(1) there are any charges by the Participating Financial Institution for the establishment 
or maintenance of the Loss Reserve Account at such Financial Institution; or 

(2) at the time the Loss Reserve Account is established with the Participating Financial 
Institution, it has a rating below “75” from IDC Financial Publishing Inc.'s Bank Financial 
Quarterly, S&L-Savings Bank Financial Quarterly, or Credit Union Financial Profiles; or it has a 
rating of “C” or below from LACE Financial Corp; or it has a rating below “11” from Highline Inc.'s 
Bank Quarterly or S&L Quarterly or successor publication approved by the Executive Director. 

(d) All moneys in a Loss Reserve Account are property of the Authority (subject to the 
Participating Financial Institution's right to receive a portion of the remaining balance in the Loss 
Reserve Account upon its withdrawal from the Program pursuant to Section 8076 and subject to 
subsection (e) below). Interest or income earned on moneys credited to the Loss Reserve 
Account shall be deemed to be part of the Loss Reserve Account. The Executive Director shall be 
authorized to withdraw from the loss reserve all interest and income that has been credited to the 
loss reserve account as set forth in Health and Safety Code Section 44559.3(d). The Executive 
Director shall be authorized to return to a Participating Financial Institution any fees improperly 
deposited in a Loss Reserve Account. 

(e) Notwithstanding any other provision of this article, the Executive Director shall be authorized, 
with the approval of the applicable Participating Financial Institution, to assign, transfer, pledge or 
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create security interests in all or a portion of any Loss Reserve Account to any other entity or 
entities (including a trustee of a securitization trust or trusts) in connection with the securitization of 
all or a portion of the Participating Financial Institution's loans enrolled in the Program. 

(f) The Participating Financial Institution shall provide information to the Authority regarding the 
status of accounts, enrolled loans, claims and recoveries upon request. 

Note: Authority cited: Sections 44520 and 44559.5(f), Division 27, Health and Safety Code. 
Reference: Sections 44559.3 and 44559.8, Division 27, Health and Safety Code. 

§ 8074. Claim for Reimbursement. 

(a) A Participating Financial Institution shall notify the Authority within 120 days after it has 
charged off all or part of a Qualified Loan as a result of a default. 

(b) A Participating Financial Institution shall be authorized to make a claim for reimbursement of 
a loss from the enrolled portion of a Qualified Loan prior to the liquidation of collateral, or to 
realization on personal or other financial guarantees or from other sources. A Participating 
Financial Institution may also defer, for a period not to exceed 180 days from the date of the 
charge off, at its sole discretion, making a claim for reimbursement, but still must inform the 
Authority of charge off status within 120 days. 

(c) The Authority shall pay claims within 30 days of receipt of a completed claim request; 
provided, however, that the Executive Director shall be authorized to reject a claim if it is 
determined that the representations and warranties provided by the Participating Financial 
Institution pursuant to Section 8072 at the time of enrolling the Qualified Loan were false. The 
Authority shall be authorized, upon providing written notice to the Participating Financial 
Institution, to defer payment of claims up to an additional 30 days if the Authority requires more 
information in order to determine if the claim shall be paid. 

(d) Claim reimbursement shall not exceed the enrolled amount of the qualified loan or loans 
that form the basis for the claim, except when reasonable out-of-pocket expenses are claimed. 
In the event only a portion of the loan was enrolled, reimbursement of interest and out-of-pocket 
expenses will be limited to the ratio of the enrolled portion to the total loan amount. 

(e) To make a claim, the Participating Financial Institution shall submit a claim form to the 
Authority which shall include the following information: 

(1) Name and number of the Participating Financial Institution. 
(2) Name, address and telephone number of contact person. 
(3) Name of the business receiving the defaulted Qualified Loan. 
(4) Amount and date of the Qualified Loan and the Authority's loan number. 
(5) Date of default. 
(6) Amount of default. 
(7) Amount of claim and breakdown of components of the claim between principal, interest, and 

reasonable out-of-pocket expenses of collection or preservation of collateral, accompanied by 
documentation of such expenses. 

(8) Certification that notice was filed with the Authority as required by Section 8074(a) above 
within 120 days of the date the Participating Financial Institution charged the Qualified Loan off 
on its books, and certification that such charge off was made in a manner consistent with the 
Participating Financial Institution's usual methods for taking action on loans which are not 
enrolled as Qualified Loans under the Program. 

(9) Statement whether the loan is secured, and whether the Participating Financial Institution 
has commenced enforcement proceedings. 

(10) If two or more claims are filed simultaneously by one Participating Financial Institution, a 
statement of the priority of payment of the claim compared to the other claims in the event the 
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Loss Reserve Account is not sufficient to pay all claims. 
(11) Statement whether the Qualified Loan qualifies under Section 8074(g). 
(f) Except as provided in Section 8074(g) below, if a Qualified Loan suffers a loss and at the 

time of the Participating Financial Institution's claim there are insufficient funds in the Loss 
Reserve Account to cover the total amount of the claim, the Participating Financial Institution shall 
be able to withdraw all of the amount in the Loss Reserve Account at the time of the claim, to 
cover the loss to the fullest extent possible, but it shall thereafter not be eligible to obtain any 
further reimbursement relating to that claim. 

(g) If a Qualified Loan suffers a loss, and at the time of the claim there is not enough money in 
the Loss Reserve Account to fully cover the loss, the Participating Financial Institution shall be 
able to withdraw all of the amount in the Loss Reserve Account at the time of the claim, to cover 
the loss to the fullest extent possible. If the Participating Financial Institution then continues 
making Qualified Loans under the Program and the Loss Reserve Account is replenished, the 
Participating Financial Institution shall be authorized to withdraw funds from the Loss Reserve 
Account at a subsequent time in order to fully cover the earlier claim, provided that the amount 
subsequently withdrawn to cover the earlier claim cannot exceed 75 percent of the amount in the 
Loss Reserve Account immediately prior to such subsequent withdrawal. 

(h) If subsequent to the payment of a claim by the Authority, the Participating Financial 
Institution recovers from the Borrower, from liquidation of collateral or from any other source, 
amounts for which the Participating Financial Institution was reimbursed by the Authority, the 
Participating Financial Institution shall promptly pay to the Authority for deposit in the Loss 
Reserve Account, the amount received, net of reasonable and customary costs of collection, that 
in aggregate exceeds the amount needed to fully cover the Participating Financial Institution's 
loss on the Qualified Loan (including the portion of a Qualified Loan which is not enrolled in the 
Program). Recoveries which exceed reimbursements to the Loss Reserve Account may be 
retained by the Participating Financial Institution. 

Note: Authority cited: Sections 44520 and 44559.5(f), Division 27, Health and Safety Code. 
Reference: Section 44559.5, Division 27, Health and Safety Code. 

§ 8075. Subrogation. 

(a) The Authority will be subrogated to the rights of the Participating Financial Institution in 
collateral, personal guarantees and all other forms of security for the Qualified Loan that have 
not been realized upon by the Participating Financial Institution, when the participating 
Financial Institution's loss has been fully covered by payment of a loss claim, or by a 
combination of payment of a loss claim and recovery from the Borrower, liquidation of 
collateral, or from other sources. 

(b) At the time of subrogating its rights, the Participating Financial Institution shall provide the 
Authority with all original security agreements, any documents evidencing title to real property, 
certificates of title, guarantees, and any other documents representing security for the Qualified 
Loan, duly recorded and perfected, and accompanied by enforceable assignments and 
conveyances to the Authority, unless such security documents also secure indebtedness to the 
Participating Financial Institution which was not covered by the Qualified Loan. In such latter 
case, the Participating Financial Institution shall enter into an intercreditor agreement with the 
Authority, providing that the Participating Financial Institution shall be entitled to recover under 
such security documents, to the extent possible, the full amount of its loss on any indebtedness 
not covered by the Qualified Loan but secured by the same collateral as the Qualified Loan; the 
balance of any amounts recovered under such security documents shall be deposited in the Loss 
Reserve Account. The Participating Financial Institution shall provide regular reports, as 
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requested by the Executive Director, concerning its activities in collecting moneys owed from a 
defaulted Borrower. 

(c) The Executive Director shall be authorized to enter into agreements with any Participating 
Financial Institution to provide for such institution to act as the Authority's agent to secure 
recovery under any collateral or security documents to which the Authority has been subrogated. 

Note: Authority cited: Sections 44520 and 44559.5(f), Division 27, Health and Safety Code. 
Reference: Section 44559.2, Division 27, Health and Safety Code. 

§ 8076. Termination and Withdrawal from Program. 

(a) A Participating Financial Institution shall be authorized to withdraw from the Program after 
giving written notice to the Authority. Such notice shall specify either: 

(1) that the Participating Financial Institution waives any further interest in the Loss Reserve 
Account (including for the reason that all Qualified Loans covered by the Loss Reserve Account 
have been repaid); or 

(2) that the Participating Financial Institution will not enroll any further loans under the Program 
but that the Loss Reserve Account shall continue in existence to secure all Qualified Loans 
enrolled prior to such notice. 

(b) After receipt of a notice under subsection (a)(1) or receipt of a certificate from a Participating 
Financial Institution which has withdrawn from the Program pursuant to subsection (a)(2), 
certifying that all Qualified Loans secured by the Loss Reserve Account have been repaid and 
that there are no pending claims for reimbursement under Section 8074, the remaining balance in 
the Loss Reserve Account shall be distributed to the Authority; provided that with respect to 
moneys deposited in the Loss Reserve Account after January 1, 1999 (and assuming all claims 
made after January 1, 1999 are first allocated to moneys on deposit prior to that date), such 
moneys shall be distributed to the Authority and to the Participating Financial Institution in the 
amount of the Authority Share and the Participating Financial Institution Share, respectively. For 
purposes of this Section 8076, “Authority Share” means the ratio of the contributions made by the 
Authority (or any Independent Contributor on behalf of the Authority) to the Loss Reserve Account 
in question from January 1, 1999 to the date of calculation, to the total amount of contributions 
made to such Loss Reserve Account during that period, and “Participating Financial Institution 
Share” means 100 minus the Authority Share. 

(c) The Executive Director shall be authorized to terminate participation of a Participating 
Financial Institution in the Program, by notice in writing, upon the occurrence of any of the 
following: 

(1) entry of a cease and desist order, regulatory sanction, or any other action against the 
Participating Financial Institution by a regulatory agency that may impair its ability to participate in 
the Program; 

(2) failure of the Participating Financial Institution to abide by the Law or this Article; or 
(3) failure of the Participating Financial Institution to enroll any Qualified Loans under the 

Program for a period of one year. 
(4) Provision of false or misleading information regarding the Participating Financial Institution 

to the authority, or failure to provide the authority with notice of material changes in submitted 
information regarding the Participating Financial Institution. 
In the event of such termination, the Participating Financial Institution shall not be authorized to 
enroll any further Qualified Loans, but all previously enrolled Qualified Loans shall continue to be 
covered by the Loss Reserve Account until they are paid, claims are filed, or the Participating 
Financial Institution withdraws from the Program pursuant to Section 8076(a)(1). 

(d) If for a consecutive 12-month period the amount in the Loss Reserve Account continuously 
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exceeds the outstanding balance of all the Participating Financial Institution's Qualified Loans 
made since the beginning of the Program, the Executive Director shall be authorized to withdraw 
any such excess to bring the Loss Reserve Account down to an amount equal to 100 percent of 
the outstanding balance, in the following manner: (i) first, distributions shall be made to the 
Authority up to an amount allocable to the moneys on deposit in the Loss Reserve Account on 
January 1, 1999 (assuming all claims made after January 1, 1999 are first allocated to moneys on 
deposit prior to that date) and (ii) further distributions shall be made to the Authority and to the 
Participating Financial Institution based on the Authority Share and the Participating Financial 
Institution Share, respectively. 

Note: Authority cited: Sections 44520 and 44559.5(f), Division 27, Health and Safety Code. 
Reference: Section 44559.2, Division 27, Health and Safety Code. 

§ 8077. Reports of Regulatory Agencies. 

The Executive Director shall be authorized to seek information directly from any federal or state 
regulatory agency concerning any Participating Financial Institution participating in the Program. 

Note: Authority cited: Sections 44520 and 44559.5(f), Division 27, Health and Safety Code. 
Reference: Section 44559.2, Division 27, Health and Safety Code. 

§ 8078. Participation in the Program by Certain Public or Private Entities. 

(a) The Authority shall be authorized to permit any individual, company, corporation, institution, 
utility, government agency or other entity, including any consortium of these persons or entities, 
to become an Independent Contributor after such person or entity 

(1) submits to the Authority its Standards; provided that the Authority shall not enforce 
compliance by the Independent Contributor with its Standards; 

(2) represents to the Authority that it will not enter into an exclusive arrangement with a 
particular Participating Financial Institution, but that it is prepared to work with any Participating 
Financial Institution under the Program; 

(3) agrees to indemnify the Authority against any loss, liability or claim arising from the use of 
the Independent Contributor's funds in the Program; 

(4) represents to the Authority that it understands and intends to abide by the provisions of the 
Law and this Article with regard to its participation in the Program; and 

(5) deposits with the Program Trustee an initial amount of at least $15,000 to be used to pay 
Fees payable by Borrowers and/or Contributions in connection with Qualified Loans, or receives a 
written waiver from the Executive Director of this requirement. 

(6) agrees to reimburse the Authority for any reasonable costs related to the Independent 
Contributor's participation in the program, unless waived by the Authority. 

(b) An Independent Contributor shall advise the Authority at any time the Standards provided to 
the Authority pursuant to Section 8078(a)(1) above are changed. 

(c) The Authority shall be authorized to terminate an Independent Contributor's participation in 
the Program at any time, upon written notice, for any cause, including, but not limited to, failure to 
maintain a minimum deposit of at least $5,000 with the Program Trustee. An Independent 
Contributor shall be authorized to terminate its participation in the Program at any time, upon 
written notice. 

(d) An Independent Contributor must pay all fees of the Program Trustee attributable to 
the funds that the Independent Contributor deposits with the Program Trustee. 

(e) Fees and Contributions paid by Independent Contributors shall not be subject to the 
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maximums set forth in Health and Safety Code Section 44559.4(c). 

Note: Authority cited: Sections 44520 and 44559.5(f), Division 27, Health and Safety Code. 
Reference: Sections 44525, 44526, 44559.3 and 44559.9, Division 27, Health and Safety Code. 

§ 8078.1. Preferred Lenders. 

(a) Where an Independent Contributor elects to pay the matching contribution and the 
borrower's fee or the matching contribution and all fees and funds are available, designated 
Participating Financial Institutions can participate as preferred lenders and process, close, 
service, and liquidate California Capital Access Program guaranteed loans with reduced 
requirements for documentation to and prior approval by the Authority. 

(b) Before it can operate as a preferred lender, the Participating Financial Institution must: 
(1) Submit for review and approval by the Authority a preferred lender supplemental lender 

enrollment agreement, which will specify a term not to exceed two years. The application shall 
include the following information: 

(A) name of applicant Financial Institution. 
(B) name, address and telephone number of contact person. 
(C) combined capital and surplus as of the end of the Financial Institution's most recent 

fiscal year. 
(D) number of lending branches. 
(E) certification that the applicant Financial Institution is not subject to a cease and desist 

order or other regulatory sanction with the appropriate federal or state regulatory body, which 
would impair its ability to participate in the Program, and the name of that body. 

(F) a full description of the board of directors, including number, race, ethnicity and gender of its 
members. 

(G) the Financial Institution's rating from a nationally recognized credit rating agency which 
assesses the financial soundness and stability of financial institutions. 

(H) the Financial Institution's agreement to follow the Program's procedures as set forth in the 
Law and this Article. 

(I) the Financial Institution's agreement to permit an audit of any of its records relating to 
enrolled Qualified Loans, during normal business hours on its premises, by the Authority or its 
agents, and to supply such other information concerning enrolled Qualified Loans as shall be 
requested by the Executive Director. 

(J) acknowledgment by the Financial Institution that the Authority and the State will have no 
liability to the Participating Financial Institution under the Program except from funds deposited in 
the Loss Reserve Account for the Participating Financial Institution. 

(2) Demonstrate a satisfactory performance history with the California Capital Access 
Program. 

(3) Provide the Authority with a plan which clearly outlines how the Participating Financial 
Institution will train individuals authorized to submit loans for enrollment in the Program. 

(c) Upon receipt of a completed application, the Executive Director will within 10 days review 
and determine whether additional information is required, or whether the application is sufficient to 
permit the applicant Financial Institution to participate. The Executive Director's decision whether 
an application is sufficient shall be final. 

(d) When the supplemental lender enrollment agreement expires, the Authority may recertify a 
Participating Financial Institution for an additional term not to exceed two years. Prior to 
recertification, the Authority will review a Participating Financial Institution's loans, policies and 
procedures. 

(e) Except as specified in this paragraph and paragraph (f), section 8072 shall not apply to the 
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enrollment of a Qualified Loan by a preferred lender. A Participating Financial Institution is 
required to notify the Authority within ten (10) business days of its approval of a preferred lender's 
loan by submitting to the Authority loan appropriate documentation, as set forth in California Code 
of Regulations Title 4, Division 11, Section 8072(a), (b)(1), (c), (d), (e), (g), (h), and (i) signed by 
the Participating Financial Institution authorized representatives. Upon receipt of the appropriate 
documentation for a Qualified Loan by the Authority and Trustee, the Matching Contribution shall 
he transferred for deposit in the Loss Reserve Account by an Independent Contributor, and the 
Program Trustee shall notify the Participating Financial Institution of the transfer and the source of 
funds from which the transfer was made. 

(f) The Authority shall, upon receipt of documentation from the Participating Financial Institution, 
verify the enrollment of and provide a California Capital Access Program loan number for the 
Qualified Loan if the Executive Director determines that the Qualified Loan meets the 
requirements of the Law and this Article. The Executive Director shall notify the Participating 
Financial Institution of enrollment within 10 business days after receipt by the Authority of all 
documentation required by the Law and/or this Article. The Executive Director's determination 
whether a loan shall be enrolled in the Program shall be final. 

(g) If the Executive Director determines that the Qualified Loan does not meet the 
requirements of the Law and this Article the Authority will notify the Participating Financial 
Institution detailing the issue and requesting reimbursement of the contribution related to the 
Qualified Loan. 

(h) The Participating Financial Institution is responsible for all loan decisions regarding 
creditworthiness. The Participating Financial Institution is also responsible for confirming that all 
loan closing decisions are correct, and that it has complied with all requirements of the Law and 
Program regulations. 

(i) The Authority may review the performance of a Participating Financial Institution with 
respect to its preferred lender status. 

(j) The Authority may suspend or revoke a preferred lender status upon written notice to the 
Participating Financial Institution providing the reasons at least 10 business days prior to the 
effective date of the suspension or revocation. Reasons for suspension or revocation include 
lender violations of applicable statutes, regulations or Authority policies and procedures. 

Note: Authority cited: Sections 44520 and 44559.5(f), Division 27, Health and Safety Code. 
Reference: Sections 44559, 44559.1, 44559.2, 44559.3, 44559.4, 44559.5, 44559.7 and 44559.9, 
Division 27, Health and Safety Code. 

§ 8078.2. Federal Capital Access Program and Funding. 

(a) Where the Contribution comes from funds provided under the State Small Business Credit 
Initiative enacted pursuant to the Small Business Jobs Act (H.R. 5297, Public Law No. 111-240) 
the following shall apply, notwithstanding any other provision of this article, to the extent allowed by 
the Small Business Jobs Act (H.R. 5297, Public Law No. 111-240) (Small Business Jobs Act): 

(b) “Participating Financial Institution” also includes all those listed in Health and Safety Code 
Section 44559.1(d) and all certified community development financial institutions whether or not 
organized for profit. 

(c) The Participating Financial Institution must obtain written assurance from the Borrower that: 
(1) the loan will be used for a business purpose; 
(2) the loan will not be used to repay delinquent federal or state income taxes unless the 

borrower has a payment plan in place with the relevant taxing authority; 
(3) the loan will not be used to repay taxes held in trust or escrow; 
(4) the loan will not be used to reimburse funds owed to any owner, including any equity 
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injection or injection of capital for the business' continuance; 
(5) the loan will not be used to purchase any portion of the ownership interest of any owner 

of the business; 
(6) the loan will not be used for business purposes prohibited by the U.S. Treasury; 
(7) the loan will not be used to finance ineligible businesses; 
(8) no principal of the borrowing entity has been convicted of a sex offense against a minor 

(as such terms are defined in section 111 of the Sex Offender Registration and Notification Act 
42 U.S.C. §16911); and 

(9) the Borrower is not: 
(A) an executive officer, director, or principal shareholder of the Participating Financial 

Institution; 
(B) a member of the immediate family of an executive officer, director, or principal shareholder 

of the Participating Financial Institution; or 
(C) a related interest of such executive officer, director, principal shareholder, or member of 

the immediate family of the Participating Financial Institution. 
(d) Ineligible businesses include, but are not limited to, the following business types: 
(1) a business engaged in speculative activities that develop profits from fluctuations in price 

rather than through the normal course of trade, such as wildcatting for oil and dealing in 
commodities futures, unless those activities are incidental to the regular activities of the business 
and part of legitimate risk management strategies to guard against price fluctuations related to the 
regular activities of the business; 

(2) a business that earns more than half of its annual net revenue from lending activities; unless 
the business is a non-bank or non-bank holding company certified as a Community Development 
Financial Institution; 

(3) a business engaged in pyramid sales plans, where a participant's primary incentive is 
based on the sales made by an ever-increasing number of participants; 

(4) a business engaged in activities that are prohibited by federal law or applicable law in the 
jurisdiction where the business is located or conducted. Included in these activities is the 
production, servicing, or distribution of otherwise legal products that are to be used in connection 
with an illegal activity, such as selling drug paraphernalia or operating a motel that knowingly 
permits illegal prostitution; or 

(5) a business engaged in gambling enterprises, unless the business earns less than one-
third of its annual net revenue from lottery sales. 

(6) other businesses that may be restricted by federal fund law or the Department of 
Treasury. 

(e) The Participating Financial Institution must provide written assurance affirming the 
following: 

(1) the Qualified Loan has not been made in order to place under the protection of the 
CalCAP prior debt that is not covered under CalCAP and that is or was owed by the Borrower 
to the Participating Financial Institution or to an affiliate of the Participating Financial Institution; 

(2) the Qualified Loan is not a refinancing of a loan previously made to the borrower by the 
Participating Financial Institution or an affiliate of the Participating Financial Institution; 

(3) no principal of the Participating Financial Institution has been convicted of a sex offense 
against a minor (as such terms are defined in Section 111 of the Sex Offender Registration and 
Notification Act (42 U.S.C. §16911)); 

(4) the Participating Financial Institution will make available to the Treasury Inspector General 
all books and records related to the use of the Allocated Funds, subject to the Right of Financial 
Privacy Act (12 U.S.C. §3401 et seq.) as applicable; and 

(5) the Participating Financial Institution is in compliance with the requirements of 31 C.F.R. 
§103.121. 
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(f) Federal capital access funds shall not be used for the following: 
(1) activities that relate to acquiring or holding passive investments such as commercial real 

estate ownership, the purchase of securities; and lobbying activities as defined in Section 3(7) 
of the Lobbying Disclosure Act of 1995. P.L. 104-65, as amended; 

(2) financing a non-business purpose; 
(3) covering the unguaranteed portions of an SBA loan unless CalCAP receives prior 

written consent of the U.S. Treasury; 
(4) supporting existing extension of credit, including but not limited to prior loans, lines of credit or 

other borrowings that were previously made available as part of a state small business credit 
enhancement program. 

(g) The federal Matching Contribution shall be equal to the sum of the Fees paid by the 
Borrower and Participating Financial Institution, unless another amount is allowed by the Small 
Business Jobs Act. 

(h) No more than $5,000,000 shall be borrowed by any one Borrower using the State Small 
Business Credit Initiative funds, unless another amount is allowed by the Small Business Jobs Act. 

(i) Any Borrower or Participating Financial Institution fees assessed by the Authority as allowed by 
the Small Business Job Act may be deposited in a Loss Reserve Account. 

(j) Claims for reimbursement may be processed according to the requirements of the Small 
Business Jobs Act. 

Note: Authority cited: Sections 44520 and 44559.5(f), Health and Safety Code. Reference: 
Sections 44559.2, 44559.4 and 44559.11, Health and Safety Code. 
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B.California Health & Safety Code 

Division 27. California Pollution Control Financing Authority Act. Article 2. 

Organization of Authority
 

44520. (a) The authority shall, in accordance with Chapter 3.5 (commencing with Section 
11340) of Part 1 of Division 3 of Title 2 of the Government Code, adopt all necessary rules and 
regulations to carry out its powers and duties under this division. The authority may call upon 
any board or department of the state government for aid and assistance in the preparation of 
plans and specifications and in the development of technology necessary to effectively control 
pollution. 

(b) Notwithstanding subdivision (a), the authority, or any other agency implementing a small 
business or brownfield site financing assistance program pursuant to an interagency agreement 
with the authority, may adopt regulations relating to small business or brownfield site financing 
as emergency regulations in accordance with Chapter 3.5 (commencing with Section 11340) of 
Part 1 of Division 3 of Title 2 of the Government Code. For purposes of that Chapter 3.5, 
including Section 11349.6 of the Government Code, the adoption of the regulations shall be 
considered by the Office of Administrative Law to be necessary for the immediate preservation 
of the public peace, health and safety, and general welfare. The regulations shall be repealed 
180 days after their effective date, unless the adopting authority or agency complies with that 
Chapter 3.5. 

(c) Notwithstanding subdivision (a), the authority, or any other agency implementing a loan 
program pursuant to an interagency agreement with the authority, may adopt regulations 
relating to the loans and grants authorized under subdivision (g) of Section 44526 as 
emergency regulations in accordance with Chapter 3.5 (commencing with Section 11340) of 
Part 1 of Division 3 of Title 2 of the Government Code. For purposes of that Chapter 3.5, 
including Section 11349.6 of the Government Code, the adoption of the regulations shall be 
considered by the Office of Administrative Law to be necessary for the immediate preservation 
of the public peace, health and safety, and general welfare. The regulations shall be repealed 
180 days after their effective date, unless the adopting authority or agency complies with that 
Chapter 3.5. 

Division 27. California Pollution Control Financing Authority Act. Article 8. Capital 
Access Loan Program for Small Businesses 

44559. (a) The Legislature finds and declares that small businesses are responsible for a 
significant amount of environmental emissions in the state, but are less able than larger 
businesses to afford the investment in new equipment or process modifications needed to 
comply with environmental regulations, with regard to controlling emissions, preventing the 
creation of pollutants, contaminants, or waste products, and remediating contamination of 
properties with a reasonable potential for economically beneficial reuse. Additionally, small 
businesses faced with financial pressures will be likely to reduce expenditures to achieve 
environmental compliance. Better access to capital will allow small businesses to more easily 
comply with environmental mandates, and to remediate contamination of properties with a 
reasonable potential of economically beneficial reuse, and to succeed economically, generating 
additional revenue to state and local governments that can be used for environmental 
improvements, all to the benefit of all the residents of the state. 
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(b) The Legislature also finds and declares that it is in the best interest of the state to expand 
the Capital Access Loan Program for small business regardless of whether the operations of the 
small business affect the environment, and to permit business loans to be included in the 
program for small businesses whose operations do not, necessarily, affect the environment. 
Small businesses have difficulty gaining access to capital for startup and expansion purposes. 
Small businesses owned by minorities and women have special capital access difficulties. In 
addition, small businesses operating in areas affected by military base closures are 
disadvantaged by limited access to capital. The Legislature finds that improving access to 
capital for these small businesses will spur investment, create jobs, expand economic 
opportunities, assist in the recovery of communities affected by defense and aerospace losses, 
assist in the recovery of neighborhoods and communities affected by contaminated properties 
that are not being used for economically beneficial purposes but which could be so used if the 
contamination was remediated, and help sustain and strengthen economic recovery in 
California. 

44559.1. As used in this article, unless the context requires otherwise, all of the following terms 
have the following meanings: 

(a) "Authority" means the California Pollution Control Financing Authority. 
(b) "California Capital Access Fund" means a fund created within the authority to be used for 

purposes of the program. 
(c) "Executive director" means the Executive Director of the California Pollution Control 

Financing Authority. 
(d) (1) "Financial institution" means a federal- or state-chartered bank, savings association, 

credit union, not-for-profit community development financial institution certified under Part 1805 
(commencing with Section 1805.100) of Chapter XVIII of Title 12 of the Code of Federal 
Regulations, or a consortium of these entities. A consortium of those entities may include a 
nonfinancial corporation, if the percentage of capitalization by all nonfinancial corporations in the 
consortium does not exceed 49 percent. 

(2)(A) "Financial institution" also includes a lending institution that has executed a participation 
agreement with the Small Business Administration under the guaranteed loan program pursuant 
to Part 120 (commencing with Section 120.1) of Chapter I of Title 13 of the Code of Federal 
Regulations and meets the requirements of Section 120.410 of Chapter I of Title 13 of the Code 
of Federal Regulations, a small business investment company licensed pursuant to Part 107 
(commencing with Section 107.20) of Chapter I of Title 13 of the Code of Federal Regulations, 
and a small business financial development corporation, as defined in Chapter 1 (commencing 
with Section 14000) of Part 5 of Division 3 of Title 1 of the Corporations Code, or microbusiness 
lender, as defined in Section 13997.2 of the Government Code, that meets standards that shall 
be established by the authority. For loans where all or part of the fees and matching 
contributions are paid by an entity participating in the program pursuant to subdivision (e) of 
Section 44559.2, "financial institution" also includes financial lenders, as defined in Section 
22009 of the Financial Code, making commercial loans, as defined in Section 22502 of the 
Financial Code. 

(B) A financial institution described in paragraph (2) shall be domiciled or have its principal 
office in the State of California. 

(3) “Financial institution” also includes an insured depository institution, as these terms are 
defined in Section 4702 of Title 12 of the United States Code. 

(e) "Loss reserve account" means an account in the State Treasury or any financial institution 
that is established and maintained by the authority for the benefit of a financial institution 
participating in the Capital Access Loan Program established pursuant to this article for the 
purposes of the following: 
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(1) Depositing all required fees paid by the participating financial institution and the qualified 
business. 

(2) Depositing contributions made by the state and, if applicable, the federal government or 
other sources. 

(3) Covering losses on enrolled qualified loans sustained by the participating financial 
institution by disbursing funds accumulated in the loss reserve account. 

(f) "Participating financial institution" means a financial institution that has been approved by 
the authority to enroll qualified loans in the program and has agreed to all terms and conditions 
set forth in this article and as may be required by any applicable federal law providing matching 
funding. 

(g) "Passive real estate ownership" means ownership of real estate for the purpose of deriving 
income from speculation, trade, or rental, but does not include any of the following: 

(1) The ownership of that portion of real estate being used or intended to be used for the 
operation of the business of the owner of the real estate. 

(2) The ownership of real estate for the purpose of construction or renovation, until the 
completion of the construction or renovation phase. 

(h) "Program" means the Capital Access Loan Program created pursuant to this article. 
(i) "Qualified business" means a small business concern that meets both of the following 

criteria, regardless of whether the small business concern has operations that affect the 
environment: 

(1) It is a corporation, partnership, cooperative, or other entity, whether that entity is a 
nonprofit entity or an entity established for profit, that is authorized to conduct business in the 
state. 

(2) It has its primary business location within the boundaries of the state. 
(j) (1) "Qualified loan" means a loan or a portion of a loan made by a participating financial 

institution to a qualified business for any business activity that has its primary economic effect in 
California. A qualified loan may be made in the form of a line of credit, in which case the 
participating financial institution shall specify the amount of the line of credit to be covered under 
the program, which may be equal to the maximum commitment under the line of credit or an 
amount that is less than that maximum commitment. A qualified loan made under the program 
may be made with the interest rates, fees, and other terms and conditions agreed upon by the 
participating financial institution and the borrower. 

(2) "Qualified loan" does not include any of the following: 
(A) A loan for the construction or purchase of residential housing. 
(B) A loan to finance passive real estate ownership. 
(C) A loan for the refinancing of an existing loan when and to the extent that the outstanding 

balance is not increased. 
(D) A loan, the proceeds of which will be used in any manner that could cause the interest on 

any bonds previously issued by the authority to become subject to federal income tax. 
(k) "Severely affected community" means any area classified as an enterprise zone pursuant 

to the Enterprise Zone Act (Chapter 12.8 (commencing with Section 7070) of Division 7 of Title 
1 of the Government Code), any area, as designated by the executive director, contiguous to 
the boundaries of a military base designated for closure pursuant to Section 2687 of Title 10 of 
the United States Code, as amended, and any other comparable economically distressed 
geographic area so designated by the executive director from time to time. 

(l) "Small Business Assistance Fund" means a fund created within the authority pursuant to 
Section 44548. 

(m) "Small business concern" has the same meaning as in Section 632 of Title 15 of the 
United States Code, or as otherwise provided in regulations of the authority. 

CalCAP Small Business Program Lender Manual VIII-18 



 

         

     
   

 
      

    
    

 
        

 
       

    
  

         
    

        
     

       
   

    
    

  
       

   
     

    
  

     
  

         
       

   
  

     
     

    
   

    
   

     
    

   
    

 

    
   

         
     

   
 

 

 

 

 

 

 

44559.2. (a) The authority may contract with any financial institution for the purpose of allowing 
the financial institution to participate in the Capital Access Loan Program established by this 
article. 

(b) For purposes of this section, the authority may contract with participating financial 
institutions and shall utilize a standard form of contract that is reviewed and approved by the 
Department of General Services. The standard form of contract shall provide for all of the 
following: 

(1) The creation of a loss reserve account by the authority for the benefit of the financial 
institution. 

(2) The financial institution, qualified business, and the authority will deposit moneys to the 
credit of the institution's loss reserve account when the financial institution makes a qualified 
loan to a qualified business. 

(3) The liability of the state and the authority to the financial institution under the contract is 
limited to the amount of money credited to the loss reserve account of the institution. 

(4) The financial institution shall provide the information that the authority may require, 
including financial information that is identifiable with, or identifiable from the financial records of 
a particular customer who is the recipient of a qualified loan. In addition to any other information 
that the authority may require, the financial institution shall provide the complete North American 
Industry Classification System (NAICS) for the qualified business, the number of jobs created, 
the number of jobs retained, and information that provides the precise geographic location of 
both the qualified business and the borrower, if different. 

(5) The financial institution will file a report with the executive director setting out a full 
description of the board of directors, including size, race, ethnicity, and gender. 

(6) The participating financial institution will require each borrower, prior to receiving a loan 
under the program, to sign a written representation to the participating financial institution that 
the borrower has no legal, beneficial, or equitable interest in the nonrefundable premium 
charges or any other funds credited to the loss reserve account established by the authority for 
the participating financial institution. 

(7) Other terms that the authority may require for purposes of this article. 
(c) A financial institution is not subject to laws restricting the disclosure of financial information 

when the financial institution provides information to the authority as required by paragraph (4) 
of subdivision (b). 

(d) A credit union operating pursuant to a certificate issued under the California Credit Union 
Law (Division 5 (commencing with Section 14000) of the Financial Code) may participate in the 
Capital Access Loan Program established pursuant to this article only to the extent participation 
is in compliance with the California Credit Union Law. Nothing in this article shall be construed 
to limit the authority of the Commissioner of Financial Institutions to regulate credit unions 
subject to the commissioner's jurisdiction under the California Credit Union Law. 

(e) Any individual, company, corporation, institution, utility, government agency, or other 
entity, including any consortium of these persons or entities, whether public or private, may 
participate in the Capital Access Loan Program established pursuant to this article by depositing 
funds in the California Capital Access Fund under those terms and conditions as may be 
deemed appropriate by the authority. 

44559.3. (a) The authority shall establish a loss reserve account for each financial institution 
with which the authority makes a contract. 

(b) The loss reserve account for a financial institution shall consist of moneys paid as fees by 
borrowers and the financial institution, moneys transferred to the account from a small business 
assistance fund, any matching federal moneys, and any other moneys provided by the authority 
or other source. 
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(c) Notwithstanding any other provision of law, the authority may establish and maintain loss 
reserve accounts with any financial institution under such policies as the authority may adopt. 

(d) All moneys in a loss reserve account established pursuant to this article are the exclusive 
property of, and solely controlled by, the authority. Interest or income earned on moneys 
credited to the loss reserve account shall be deemed to be part of the loss reserve account. The 
authority may withdraw from the loss reserve account all interest or other income that has been 
credited to the loss reserve account. Any withdrawal made pursuant to this subdivision may be 
made prior to paying any claim and shall be used for the sole purpose of offsetting costs 
associated with carrying out the program, including administrative costs and loss reserve 
account contributions. 

(e) The combined amount to be deposited by the participating financial institution into any 
individual loss reserve account over a three-year period, in connection with any single borrower 
or any group of borrowers among which a common enterprise exists, shall be not more than one 
hundred thousand dollars ($100,000). 

44559.4. (a) If a financial institution that is participating in the Capital Access Loan Program 
established pursuant to this article decides to enroll a qualified loan under the program in order 
to obtain the protection against loss provided by its loss reserve account, it shall notify the 
authority in writing on a form prescribed by the authority, within 15 days after the date on which 
the loan is made, of all of the following: 

(1) The disbursement of the loan. 
(2) The dollar amount of the loan enrolled. 
(3) The interest rate applicable to, and the term of, the loan. 
(4) The amount of the agreed upon premium. 
(b) The executive director may authorize an additional five days for a financial institution to 

submit the written notification described in subdivision (a) to the authority on a loan-by-loan 
basis for a reason limited to conditions beyond the reasonable control of the financial institution. 

(c) The financial institution may make a qualified loan to be enrolled under the program to an 
individual, or to a partnership or trust wholly owned or controlled by an individual, for the 
purpose of financing property that will be leased to a qualified business that is wholly owned by 
that individual. In that case, the property shall be treated as meeting the requirements of 
paragraph (1) of subdivision (g) of Section 44559.1. 

(d) When making a qualified loan that will be enrolled under the program, the participating 
financial institution shall require the qualified business to which the loan is made to pay a fee of 
not less than 1 percent of the principal amount of the loan, but not more than 3 1/2 percent of 
the principal amount. The financial institution shall also pay a fee in an amount equal to the fee 
paid by the borrower. The financial institution shall deliver the fees collected under this 
subdivision to the authority for deposit in the loss reserve account for the institution. The 
financial institution may recover from the borrower the cost of its payments to the loss reserve 
account through the financing of the loan, upon the agreement of the financial institution and the 
borrower. The financial institution may cover the cost of borrower payments to the loan loss 
reserve account. 

(e) When depositing fees collected under subdivision (d) to the credit of the loss reserve 
account for a participating financial institution, the authority shall do the following: 

(1) If no matching funds are available under a federal capital access program or other source, 
the authority shall transfer to the loss reserve account an amount that is not less than the 
amount of the fees paid by the participating financial institution. However, if the qualified 
business is located within a severely affected community, the authority shall transfer to the loss 
reserve account an amount not less than 150 percent of the amount of the fees paid by the 
participating financial institution. 
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(2) If matching funds are available under a federal capital access program or other source, the 
authority shall transfer, on an immediate or deferred basis, to the loss reserve account the 
amount required by that federal program or other source. However, the total amount deposited 
into the loss reserve account shall not be less than the amount which would have been 
deposited in the absence of matching funds. 

(f) This section shall remain in effect only until April 1, 2017, and as of that date is repealed, 
unless a later enacted statute, that is enacted before April 1, 2017, deletes or extends that date. 

44559.4. (a) If a financial institution that is participating in the Capital Access Loan Program 
established pursuant to this article decides to enroll a qualified loan under the program in order 
to obtain the protection against loss provided by its loss reserve account, it shall notify the 
authority in writing on a form prescribed by the authority, within 15 days after the date on which 
the loan is made, of all of the following: 

(1) The disbursement of the loan. 
(2) The dollar amount of the loan enrolled. 
(3) The interest rate applicable to, and the term of, the loan. 
(4) The amount of the agreed upon premium. 
(b) The executive director may authorize an additional five days for a financial institution to 

submit the written notification described in subdivision (a) to the authority on a loan-by-loan 
basis for a reason limited to conditions beyond the reasonable control of the financial institution. 

(c) The financial institution may make a qualified loan to be enrolled under the program to an 
individual, or to a partnership or trust wholly owned or controlled by an individual, for the 
purpose of financing property that will be leased to a qualified business that is wholly owned by 
that individual. In that case, the property shall be treated as meeting the requirements of 
paragraph (1) of subdivision (g) of Section 44559.1. 

(d) When making a qualified loan that will be enrolled under the program, the participating 
financial institution shall require the qualified business to which the loan is made to pay a fee of 
not less than 2 percent of the principal amount of the loan, but not more than 3 1/2 percent of 
the principal amount. The financial institution shall also pay a fee in an amount equal to the fee 
paid by the borrower. The financial institution shall deliver the fees collected under this 
subdivision to the authority for deposit in the loss reserve account for the institution. The 
financial institution may recover from the borrower the cost of its payments to the loss reserve 
account through the financing of the loan, upon the agreement of the financial institution and the 
borrower. The financial institution may cover the cost of borrower payments to the loan loss 
reserve account. 

(e) When depositing fees collected under subdivision (d) to the credit of the loss reserve 
account for a participating financial institution, the authority shall do the following: 

(1) If no matching funds are available under a federal capital access program or other source, 
the authority shall transfer to the loss reserve account an amount that is not less than the 
amount of the fees paid by the participating financial institution. However, if the qualified 
business is located within a severely affected community, the authority shall transfer to the loss 
reserve account an amount not less than 150 percent of the amount of the fees paid by the 
participating financial institution. 

(2) If matching funds are available under a federal capital access program or other source, the 
authority shall transfer, on an immediate or deferred basis, to the loss reserve account the 
amount required by that federal program or other source. However, the total amount deposited 
into the loss reserve account shall not be less than the amount which would have been 
deposited in the absence of matching funds. 

(f) This section shall become operative on April 1, 2017. 
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44559.5. (a) The authority shall establish procedures under which financial institutions 
participating in the program established pursuant to this article may submit claims for 
reimbursement for losses incurred as a result of qualified loan defaults. A participating financial 
institution that charges off all or part of an enrolled loan to the loss reserve account may file a 
claim for reimbursement with the authority if both of the following conditions are met: 

(1) The claim occurs contemporaneously with the action of the participating financial institution 
to charge off all or part of the loan. 

(2) The charge off on an enrolled loan is made in a manner that is consistent with the 
participating financial institution's usual method for making determinations on business loans 
that are not enrolled loans. 

(b) Costs for which a financial institution may be reimbursed from its loss reserve account 
include the amount of loan principal charged off, accrued interest on the principal, reasonable 
out-of-pocket expenses incurred in pursuing its collection efforts, including preservation of 
collateral, and any other related costs. Proper documentation of the expenses shall be 
presented at the time of the claim. 

(c) If a participating financial institution files two or more claims contemporaneously, and there 
are insufficient funds in the reserve fund at that time to cover the entire amount of such claims, 
the institution may designate the order of priority in which the claims shall be paid. 

(d) A financial institution may seek reimbursement of loan losses prior to the liquidation of 
collateral from defaulted loans. The financial institution shall repay its loss reserve account for 
any moneys received as reimbursement under this section if the financial institution recovers 
moneys from the borrower or from the liquidation of collateral for the defaulted loan, less any 
reasonable out-of-pocket expenses incurred in collection of such amount. 

(e) In any case in which the payment of a claim under this section has fully covered a 
participating financial institution's loss on an enrolled loan, the participating financial institution 
shall assign to the authority, and to any applicable federal agency in the event federal matching 
funds are involved, any right, title, or interest to any collateral, security, or other right of recovery 
in connection with a loan made under the program. 

(f) The executive director may adopt necessary rules for the authority to carry out its duties, 
functions, and powers relating to the program established pursuant to this article. 

44559.6. The authority shall annually prepare a report to the Governor and the Legislature that 
describes the financial condition and programmatic results of the capital access loan program 
for small businesses authorized under this article. Programmatic results shall include, but not be 
limited to, the total number of businesses served, jobs created, jobs retained, the geographic 
distribution of the loans, and the breakdown of businesses served by industry sector for all new 
loans issued since the report for the prior year. 

44559.7. The authority may enter into agreements with commercial banks or other financial 
institutions, or with other agencies of the state, to provide necessary assistance in carrying out 
the program authorized by this article, including origination and servicing of loans. 

44559.8. Notwithstanding this article, the authority may facilitate the development of a 
secondary market for a loan enrolled in the capital access loan program by providing security for 
that loan, thereby increasing participation in the program by financial institutions and improving 
access to capital for small businesses. For purposes of this section, the actions that the 
authority may take include, but are not necessarily limited to, assigning all, or a portion of, any 
loss reserve account to any other entity in connection with providing security for a loan, 
including a trustee of a securitization trust, transferring an enrolled loan from a participating 
financial institution to a securitization trust, and assisting underwriters in marketing a loan to the 
secondary market. 
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44559.9. The authority shall expand the Capital Access Loan Program established by this article 
to include outreach to financial institutions that service agricultural interests in the state for the 
purpose of funding air pollution control measures. 

44559.11. (a) It is the intent of the Legislature to ensure that the state, through the authority, 
may make maximum, efficient use of capital access programs enacted by all federal and state 
agencies, as well as funding available from any governmental program whose goals may be 
advanced by providing funding to the Capital Access Loan Program. 

(b) In furtherance of this intent, and notwithstanding any other provision of this article, when 
the contributions required pursuant to Section 44559.4 are entirely funded by a source other 
than the authority, the authority may, by regulation adopted pursuant to subdivision (b) of 
Section 44520, establish alternate provisions as necessary to enable the authority to participate 
in the alternative funding source program. 

44559.12. (a) Consistent with subdivision (b) of Section 44559.11, the authority may establish 
loss reserve accounts for the purposes of financing terminal rental adjustment clause leasing, if 
funds are available for contribution into the loss reserve account from any source other than the 
authority. The authority shall not contribute any funds into a loss reserve account created 
pursuant to this section. Funds provided by the federal government for the purposes of 
providing a loan loss reserve program shall not be contributed to an account created pursuant to 
this section. 

(b) The executive director may establish conditions for terminal rental adjustment clause 
leasing loss reserve accounts created pursuant to this section. 

(c) As used in this section, "terminal rental adjustment clause" means "terminal rental 
adjustment clause" as defined in Section 7701 (h)(3) of Title 26 of the United States Code. 
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